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set not only on homes but on Army camps, 
Naval stations and defense outposts. 


It will set on one and a half million young 
men in uniform. Most of them will be far 
from home. Many of them will be in places 
remote from towns and cities. 


What their life will be like after the sun 
goes down depends largely on you. 


These men need clubs...places where they 
can go for recreation and comfort in the 
evening... places where they can rest and 
relax and enjoy good companionship...places 
where they can have help and advice if 
they want it. 


To provide such service clubs, six of Amer- 
ica’s most experienced organizations have 
banded together to form the U.S. O. (com- 


prising the Y. M. C. A.; National Catholic 
Community Service; Salvation Army; 
Y.W.C.A.; Jewish Welfare Board; National 
Travelers Aid Association). 


The U.S. O. will set up more than 360 of 


these clubs. The Government will supply 
the buildings... but to the American public 
belongs the responsibility of running them 
and financing them. The cost for the first 
year is estimated at $10,765,000. 


So, to you who have not been drafted, we 
say...here is the chance you have been wait- 
ing for to aid in national defense. And if you 
are getting more than $21 a month your- 
self, see if you can’t share some small part 
of it to make life more pleasant for those 
who have been drafted. 


Will you join the army behind the Army? 
Say yes...today! 


YOUR CHANCE TO SERVE—SUPPORT THE U«$+0- 


Send your contribution to United Service Organizations, National Headquarters 
Empire State Building, New York, N.Y., or to your local U.S. O. Committee. 


ALL AMERICANS 


who have not been Drafted 
Ww 


Tonight, when the sun goes down, it will 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing ‘public. 
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PREFERRED DIVIDEND No. 174 
CoMMON DIVIDEND No. 138 


A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 20¢ per share on the 
no par value Common Stock have 
been declared, payable June 20, 
1942, to stockholders of record 
at the close of business on May 
26, 1942. 


Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, April 22, 1942. 


Common DIvIDEND 
No. 129 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1942, to 
stockholders of record at the close of 
business May 15, 1942. Checks will 


be mailed. 
The Borden Company 


E. L. NOETZEL, Treasurer 


United Engineering and Foundry Company 


Pittsburgh, Pa., April 28, 1942. 


The Board of Directors declared a dividend 
of fifty cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of one and three-quarters percent 
(1%%) on the $100-Par Preferred Stock, both 
payable May 19, 1942, to stockholders of 
record May 8, 1942. 


GEO. V. LANG, Treasurer. 
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THE BALTIMORE AND OHIO RAILROAD CO. 
SUMMARY OF ANNUAL REPORT FOR YEAR 1941 


The annual report of the President and Directors of the operations of the Company 
for the year 194] is being mailed to its shareholders. The report shows that the gross 
earnings for the year were the largest for any year since 1929. 

RESULTS OF OPERATIONS 
The audited income account of the Company in comparison with 1940 is summarized as follows: 


Railway 


and joint facility. rents— 
debit 


available for interest and other charges....... 
Fixed interest and other fixed charges.............00.-0% 


Income available for other purposes.............-+..++ 
interest charges 


Contingent 


coe $ 32,458,657.95 
11,366,775.00 


one $ 21,091,882.95 


1941 Increase 


1941 1940 Over 1940 
ose $227,503,021.56 $179,175,464.63 $48,327 ,556.93 
160,918,417.51 132,600,798.97 28,317,618.54 
ese $ 66,584,604.05 $ 46,574,665.66 $20,009,938.39 
eae 15,780,105.71 11,645,694.99 4,134,410.72 
oes $ 50,804,498.34 $ 34,928,970.67 $15,875,527.67 
4,507,373.81 4,310, 439.38 196,934.43 
= $ 46,297,124.53 $ 30,618,531.29 $15,678,593.24 
eos 8,306,748.01 8,244,714.20 62,033.81 
ene $ 54,603,872.54 $ 38,863,245.49 $15,740,627.05 
ase 2,004,180.92 1,688,203.37 315,977.55 
ove $ 52,599,691.62 $ 37,175,042.12 $15,424,649.50 
200 20,141,033.67 20,265,210.33 124,176.66 


$ 16,909,831.79 
11,360,335.00 


$ 5,549,496.79 


$15,548,826.16 
6,440.00 


$15,542,386.16 


In this statement there are included as deductions before arriving at net audited income, the full 
amount of fixed and contingent interest on the total interest bearing indebtedness of the Company 


accruing within the periods shown. 


ae INCOME AND APPLICATION UNDER MODIFICATION PLAN 


The statement shows that for the year 1941 there was 
$52, 599. eo, 62 of audited income available for the pay- 
ment of interest and other charges. Under the Plan for 
Modification of Interest Charges and Maturities of August 
15, 1938, as incorporated in the supplemental indentures 
of January 1, 1940 to the affected obligations, an adjust- 


taining to the income of former years. This increased 
the amount of income available for the payment of inter- 
est and other charges to $52,644,114.86. From this is 
first deducted $1,057,688.32 for rent for leased roads and 
equipment and $19,083,345.35 for interest remaining fixed 
under the Plan, or a total of $20,141,033.67, leaving 
remaining available net income of $32,503,081.19. From 
this available net income the Board of Directors in the 
exercise of their delegated discretion appropriated 
$5,690,337.39 for capital fund to be applied to or to re- 
imburse the Company’s treasury for capital expenditures. 
They further appropriated $22,073,407.69 providing for 
the payment of all accumulated and 
interest accrued to ‘December 31, the thei 

remaining available net income, 75%, or or 554,502. 08. 
was a for sinking fund, leaving available bal- 
ance of $1,184,834.03 for other corporate purposes. (The 
Plan provides ‘that from 1939 to 1948, 75%, and there- 
after 50%, of the Available Net Income remaining after 
the payment of all contingent interest charges, is to be 
set aside in the Sinking Fund until $100,000,000 par 
value of secured obligations of the Company is retired.) 


The payment of contingent interest authorized by the 
Board of Directors will be made against the su 
contingent interest coupons of May 1, 1942, appurtenant 
to all bond issues affected by the Plan, and the sup- 
plementa] indentures relating thereto and to facilitate 
collection the coupons of May 1, 1942, may be presented 
for payment on or after April 10, 1942. 


There was a net increase of $3,788,010.17 ayy 4 
interest bearing obligations 
due principally to the issue of equipment trust A my 
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The total expenditures during the additions 
and betterments to road property eppreanied $3" 773,277.77. 

During the year four new and additional Diesel pas- 
senger locomotives were acquired and placed in service, 
and to provide adequately for the transportation of ma- 
terial so vital to National Defense 4,763 new and addi- 
tional freight cars were acquired, consisting of 1 563 
steel box cars, 2,050 steel gondolas and 1,150 steel 
hopper cars. 


The Company also acquired and placed in service four 


Passenger-train cars, eight barges and scows, twenty-five 
units of automotive equipment and four units of work 
equipment. The Company built in its own shops fifty new 
caboose cars and rebuilt and modernized five locomotives, 
two passenger-train cars, thirty-six freight-train cars, 
one unit of floating equipment and one unit of work 
equipment. The total cost of a. equipment acquired 
together with additions and rments to existing 
equipment. aggregated $17,080, During the same 
period there were retired for obsolescence and other 
causes, eleven steam locomotives, three passenger-train 
cars, 205 freight-train cars, and thirty-six units of 
miscellaneous equipment, having a total book value of 
$1,065,351.44 which deducted from 
equipment installed during the year 

crease in capital account of equipment of. ie, S47. i 


In addition to the cars delivered and placed in service 
during the year, 687 additional cars were under contract 
and have since been delivered. The Company has author- 
ived the acquisition of the following new and additional 
equipment for 1942 delivery, viz.: two multiple-unit 
Diesel passenger locomotives, six multiple-unit Diesel 
freight locomotives, 1,000 steel cars and 1,000 steel 
Hy at an aggregate cost of approximately 


Based on 1941 volume of traffic, it is estimated that 
on an annual basis the increases in rates, fares and 
charges authorized by the Interstate Commerce Commis- 
sion, will produce $10,500,000 additional revenues, as 
compared with the increase recommended by the Media- 
tion Board appointed by the President of the United 
States, of $14,250,000 in wages and taxes incidental 
thereto, and nothing for increases in cost of materials 
and supplies and other taxes. 


ae tax accruals in 1941 aggregated $15,780,105. n. 
to which should be added miscellaneous = accruals 
$433,577.45, making total taxes for the year $16, 313 - 

683.16, an increase over 1940 of $4,432,316. 38. or 37.62% 
Of railway tax accruals, $6,471,098 was levied by ~~ 
and local taxing agencies, and the remainder, 
$9,309,008, was taxes due the United States, of which 
$6,194,708 were pay-roll taxes for unemploynient insur- 
ance and retirement, and $2,808,192 fneeane taxes, the 
remainder being of miscellaneous character. Railway tax 
accruals in 1941 absorbed approximately seven cents of 
each dollar of total operating revenues and approximately 

twenty-four cents of every dollar of net operating revenue 
against which these taxes are a first charge. 


R. B. WHITE, President 


STEEL PLANT OPERATIONS 


PERCENT OF INGOT CAPACITY 


20 


8 


1941 


Merrill Lynch, Pierce, Fenner & Beane 


Stee! production is now run- 
ning at the rate of 97 per 
cent of recently increased ca- 
pacity, which means 1,651,000 
net tons of ingots for the week, 
against 1,586,000 net tons a year 
ago with operations at 98 per 
cent of capacity. As the chart 
shows, output is at a new all- 
time high and will still be un- 
able to satisfy demand. Some 
estimates indicate about 80 mil- 
lion tons will be produced this 
year; further expansion limited 
by difficulty of securing scrap 
and other necessary raw ma- 
terials. 


AY a result of changes in the con- 


stitution of the New York 
Stock Exchange ratified a week ago, 
the cost of keeping that institution 
functioning will henceforth be borne 
in greater share by the members do- 
ing the largest amount of business on 
the Exchange, with a lessening of the 
burdens on members doing a smaller 
volume of business. At the same time, 
several other changes in the constitu- 
tion also were voted, resulting in a 
rearrangement of a number of fees. 

The revisions provide that: (1) 
membership dues are reduced from 
$1,000 a year to $750 a year; (2) a 
transaction tax of not more than 1 
per cent is instituted on net commis- 
sions received and retained by each 
member and member firm with re- 
spect to transactions effected on the 
floor of the exchange; (3) a reduc- 
tion is made in the charge for special- 
ists’ post space to $500 a year; (4) a 
reduction of $50 a year will be made 
in present annual charges for special- 
ist clerks’ tickets, bond clerks’ tickets 
and special bond clerks’ tickets and 
(5) an annual fee of $150 will be re- 
quired for the registration of all reg- 
ular specialists and odd-lot brokers 
and dealers and a fee of $10 a year 
will be required for the registration 
of relief and associate specialists. 

Despite its record breaking size, 
and in the face of a none too encour- 
aging general market background, the 
$100 million issue of American To- 
bacco debenture 3s was very well re- 
ceived, with quotations going to a 
premium over the formal offering 
price of 100. The country-wide deal- 
er syndicate (headed by Morgan 
Stanley & Company) found buyers 
among individual investors, banks 
and insurance companies, the latter 
taking between $30 million and $40 
million, according to reports. 

x k 

Following the extensive manage- 
ment changes made a few months ago 
in General Aniline & Film Corpora- 
tion, and the taking over of control 
of the company’s stock by the U. S. 
Treasury, one of the company’s im- 
portant investments was disposed of 
a week ago by means of a secondary 
market offering. Involved were 153,- 
000 shares of Standard Oil (N. J.), 
distributed “off the market” by a 

(Please turn to page 23) 
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HOW INTERPRET THE 
FIRST QUARTER REPORTS 


Special factors exerted a strong influence on first quarter earn- 
ings, but reserves for new taxes are responsible for most de- 
clines. Differences in tax accounting should be recognized. 


large number of earnings re- 

ports for the first three months 
ot 1942 having been published, it is 
now evident that corporations show- 
ing net profits higher than those for 
the first quarter of 1941 are decidedly 
in the minority. A compilation pre- 
pared by the National City Bank of 
New York covering 150 important 
manufacturing companies shows com- 
bined net income 16 per cent below 
the like period of last year and 29 per 
cent less than the December quarter 
of 1941. 


COSTS SOAR 
Advances in labor, material and 
other costs were general; neverthe- 


less, a substantial rise in sales volume 
permitted 77 of the companies in this 
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group to show an aggregate increase 
in net income (comparing first quar- 
ters in the two years) before Federal 
income and excess profits taxes of 
$69 million. But tax deductions— 
which do not include State and local 
taxes, social security taxes, and other 
miscellaneous taxes—rose $76 mil- 
lion. More than half of the corpora- 
tions in this group of 77 set up re- 
serves allowing for either moderate 
or substantial increases in Federal 
taxes; one-quarter accumulated taxes 
at the 1941 rates; the rest used the 
schedules proposed in the Morgen- 
thau recommendations (75 per cent 
maximum EPT and 55 per cent cor- 
porations income and surtaxes). 

This diversity of accounting prac- 


tice points clearly to the most impor-. 


Finfoto 


tant basis for drawing signifi- 
cant distinctions in the inter- 
pretation of current earnings 
reports: the net income fig- 
ures of companies adopting 
the conservative line of heavy 
accruals are more reliable 
than those of corporations 
which are reporting, in 1942, 
on the basis of 1941 tax 
rates. Obviously, there will 
be a considerable increase in 
Federal taxes. Until Con- 
gress acts, no one knows just 
how great the added tax burdens will 
be. But the corporations which make 
allowance for “substantial” increases 
in taxes are more realistic than those 
which set up accruals for “moderate” 
advances. On the other hand, cor- 
poration accountants who make de- 
ductions at the maximum rates pro- 
posed in the Treasury program may 
be understating their companies’ 
earnings, assuming that Congress 
will enact less severe tax measures. 


TAXES FIRST 


Before citing specific instances of 
these divergencies, it may be well to 
parenthesize briefly—not all of the 
declines in first quarter earnings are 
attributable to higher tax reserves. 
The drop in General Motors’ first 
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quarter net from $64.6 million last 
year to $23.2 million in 1942 oc- 
curred despite a reduction in taxes 
from $65.1 million to $31.6 million. 
The company was beginning its most 
important period of transition from 
automobile manufacture to war busi- 
ness. Sales dropped sharply and the 
costs of conversion were large. In 
other instances shortages of supplies, 
inability to convert to a war basis 
and other factors were primarily re- 
sponsible. 

The utilities have not thus far been 
able to obtain higher rates to cover 
rising costs. Some railroads have re- 
ported substantial declines in net for 
the first quarter despite heavy gains 
in traffic volume. In this industry, it 
should be remembered that the in- 
crease in freight rates did not be- 
come effective until March 18. 

Net operating income of the Penn- 
sylvania Railroad for the first three 
months of 1942 was $15.1 million, 
against $19 million last year. This 
decline reflects in part wage pay- 
ments more than $9 million in excess 
of the corresponding 1941 period; in 
addition, tax accruals have been 
raised. Excluding unemployment and 
railroad retirement taxes, accruals 


PLANNED ECONOMY IS NOW 


he “planned economy” has defin- 
itely arrived. Most readers, no 
doubt, have some conception of what 
this is going to mean to a highly 
industrialized democracy of 132 mil- 
lion people. But for those who do 
not, their education will soon begin 
in earnest. 

On May 11, wholesalers’ and man- 
ufacturers’ prices (which are not al- 
ready regulated) will be frozen at 
their March highs. One week later, 
the same thing will happen to prices 
charged by retailers. And on July 1, 
service industries—such as laundries, 
garages, tailors, etc.—will enter the 
price-ceiled world. 

Exceptions? Yes. Dairy products 
and poultry represent one group; 
securities and publications represent 
another; and fees charged by pro- 
fessional persons represent still an- 
other. But according to the Office 
of Price Administration’s sweeping 
plan, prices which we pay for our 
clothing, for 75 per cent of our food, 
and for our housing in most urban 
areas, must not advance beyond their 
highest levels of last March. 


for 


A Commodity Group in 
Strategic Position 


Medium Grade Bonds for a 
Businessman’s Investment 


IN THE ISSUE 


for March of this year amounted to 
almost $6.5 million compared with 
approximately $4.3 million in both 
January and February and little less 
than $4 million in March, 1941. 

As railroads report monthly, rapid 
adjustments in the basis of tax ac- 
counting are feasible. In addition to 
the substantial increase in the March 
accrual, a retroactive provision was 
made increasing accruals for the first 
two months by $1.5 million. This 
type .of adjustment affords a preview 
of what is certain to appear later in 
1942 in the reports of industrial and 


The object of this ambitious pro- 
gram is to halt inflationary spiralling, 
which has already carried the cost of 
living 15 per cent above that prevail- 
ing in pre-war years. 

The administrative job involved is 
titanic. Its operation will fall with 
heavy impact on some, a lighter im- 
pact on others. In one way or an- 
other, however, its effects will be felt 
by every man, woman and child in the 
United States. 


ONE DRAWBACK 


Will it work? This remains to be 
seen. There is the drawback of 
wages, for one. The OPA regula- 
tion specifically exempts the “serv- 
ices of an employe to his employer.” 
The theory here is that if living costs 
are stabilized, there will be no need 
for further increases in wages and 
salaries. 

That is still a moot point. 

In his special message to Congress 
on Monday, President Roosevelt 
stated that “The existing machinery 
for labor disputes will, of course, con- 
tinue to give due consideration to 


public utility companies for the re- 
maining three quarters of the year, in 
those cases where no provision, or in- 
adequate provision, has been made 
for higher tax rates in the first quar- 
ter statements. The Norfolk & West- 
ern began to accrue Federal income 
taxes on the basis of the Treasury 
recommendations in February, which 
accounts in large part for the sharp 
decline in earnings of this carrier. 

Even if one’s observation is limited 
to industrial companies which are en- 
joying sharp increases in volume be- 
cause of war orders ,a wide variety 
of comparisons with the first three 
months of 1941 is found. In some 
cases this is due to varying degrees 
of volume gains; aircraft manufac- 
turers are expanding at a much faster 
rate than the steels. 

U. S. Steel reported first quarter 
net income of $27.9 million, compared 
with $36.5 million a year ago. Fed- 
eral income taxes accrued rose from 
$11.8 million in the 1941 period to 
$39.7 million in the recent quarter. 
The exact basis of accrual was not 
explained, but the management stated 
that “we don’t think we allowed too 
much; it may be that it will prove 

(Please turn to page 25) 


WITH US 


inequalities and the elimination of 
substandards of living.” This can 
hardly mean anything else but that 
further wage rises must be expected. 

Significant, however, was a pas- 
sage in the President’s radio address 
last Tuesday night, just before the 
Office of Price Administration pre- 
sented details of its price-ceiling plan. 
Speaking of the sacrifices that must 
be borne on the home front, the Chief 
Executive said: “Do you work for 
wages? You will have to. forego 
higher wages for your particular job 
for the duration of the war.” 

On the face of things, the nation’s 
real wage policy is therefore far from 
clear. To reconcile the inconsistency 
in this respect, it is well to remember 
that our government is, in effect, a 
“labor government.” Nevertheless, 
it is highly doubtful whether we have 
heard the last word on formal ceil- 
ings for wages. 

The war is forcing us into a new 
world. Of its final effects, no one can 
tell; but of its immediate aims, the 
significance is this: total war for to- 
tal victory. 
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SILVER SANITY? 


War conditions furnish another argument, if any 
were required, for ending of subsidy to producers. 


By Allan F. Hussey 


here has never been any shadow 

of logical justification for the pol- 
icies forced upon the U. S. Treasury 
under the Silver Purchase Act of 
1934. One after another, the argu- 
ments advanced by its proponents at 
the time of its adoption have been 
proven to be fallacies, while new and 
_ compelling reasons have arisen from 
time to time making it ever more ad- 
visable to wipe this ill-conceived 
legislation off the statute books. De- 
spite numerous assaults, however, it 
remains to this day as a monument 
to the supremacy of practical politics 
over practical economics. 


PURCHASE REQUIREMENTS 


The Act required the Treasury to 
purchase silver at a price not to ex- 
ceed $1.29 an ounce until silver repre- 
sented one-fourth of our monetary 
reserves. At that time we held 
$7,856,000,000 in gold, and stocks of 


silver would thus have had to be_ 


raised to $2,619,000,000 in order to 
accomplish the Act’s objectives. At 
the monetary value of $1.29 an ounce, 
this sum represented 2,026,000,000 
ounces. Since our holdings totaled 
only 693,000,000 ounces, there was a 
shortage to be made up by purchases 
under the Act amounting to 1,333,- 
000,000 ounces. 

Since that time, almost twice that 
amount has been acquired, yet the 
shortage has also nearly doubled be- 
cause of an increase in gold holdings 
to $22,705,000,000, which has auto- 
matically tripled the amount of silver 
required under the terms of the Sil- 
ver Purchase Act. There is no prac- 
tical possibility that these terms can 
ever be complied with, and thus as 
long as the present law stands the 
Treasury will be forced to continue 
buying silver in indefinite amount, 
with no prospect of reaching a point 
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where no further purchases will be 
necessary, 

The principal argument for adop- 
tion of silver purchase legislation 
was that it would increase the mone- 
tary use of the metal, not only in 
this country but abroad. In order to 
disguise the fact that the only real 
beneficiaries of such an _ increase 
would be the silver producers, the 
silver bloc dusted off the old theory, 
discredited since long before Bryan’s 
day, that the supply of gold was not 
large enough to constitute an ade- 
quate monetary base. If this conten- 
tion ever had any merit, which is 
doubtful, its force should have been 
seriously weakened even in the minds 
of the silver advocates by the in- 
crease in the gold reserves of central 
banks and governments (world to- 
tal) from 197 million ounces in 1913 
to 558 million ounces in 1933. And 
the further increase to 855 million 
ounces last year should effectively 
dispose of it. 

It was also argued that higher sil- 
ver prices would increase the pur- 
chasing power of China, then on the 
silver standard. This would permit 
China to buy more goods from the 
United States, thus benefiting both 


TREASURY STATES 
ITS POSITION 


“Secretary of the Treasury 
Morgenthau declared today that 
this is a good time to get all 
of the silver legislation off the 
statute books.”—News report, 
April 23, 1942. 

“Western Senators were as- 
sured today by Secretary Mor- 
genthau that the Treasury did 
not plan to seek repeal of the 
silver purchase acts.”—News 
report, April 29, 1942. 
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countries. Unfortunately, this argu- 
ment backfired decisively ; China was 
forced to abandon the silver stand- 
ard in November, 1935. Silver has 
been withdrawn from monetary use 
in that country, and a number of 
others, to be sent to the United States 
and sold at the artificially high price 
resulting from Treasury purchases. 
Thus, silver legislation has drastical- 
ly reduced worldwide monetary use 
of the metal instead of increasing it. 


INFLATIONARY ASPECTS 


What use has our ever-growing sil- 
ver hoard been to us? None what- 
ever. Far from requiring additional 
metallic reserves for its currency, the 
Government has been so overwhelmed 
with precious metals that it has been 
forced to “‘sterilize” large amounts of 
gold in order to keep it from being 
used in the monetary system. The 
Treasury’s silver holdings actually 
represent a dangerous liability rather 
than an asset. Silver is paid for by 
issuance of silver certificates, which 
are backed by metal with a market 
value equal to only 27 per cent of 
its arbitrarily assigned monetary 
value. The inflationary implications 
of this situation are obvious. 

In addition, no matter how the pro- 
gram might be carried out, it would 
be inflationary in that it causes an un- 
justifiable increase in the public debt 
due to the substantial disparity be- 
tween the actual value of silver and 
the inflated prices paid by the Treas- 
ury. This increase in debt was bad 
enough during the peacetime years 
when heavy expenditures were being 
made for “pump-priming”’; it be- 
comes even more dangerous now 


_ that we are forced to finance a costly 


war. 
Silver output in this country is to 
a large extent a by-product of copper, 
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lead and zinc, and demand for silver 
is therefore not the deciding factor in 
determining the amount of the metal 
mined. But ignoring this fact for the 
moment, and assuming that silver de- 
mand during the depression had fall- 
en to such low levels as to cause 
widespread unemployment and des- 
titution among silver miners, it may 
be argued that they had as much 
right to a subsidy as farmers, indus- 
trial workers and other favored ele- 
ments in the population. But what is 
the situation today? Use of silver in 
the arts and industries of the United 
States and Canada set a new record 


in 1940 at the level of 41 million . 


ounces, against the previous top (in 
1929) of 37 million ounces. Last 
year, such consumption jumped to 80 
million ounces. Demand from two 
other formerly important sources, 
China and India, has declined in re- 
cent years, but not even the most 
ardent supporter of silver subsidies 
could deny that in both cases the de- 
clines have been caused primarily by 
the rise in silver prices due to the 
Silver Purchase Act itself. 


METAL SUBSTITUTE 


Silver can be substituted for other 
metals in many applications ; in some 
it is economical to do this even at 
present inflated prices for silver. Ob- 
viously such use would increase tre- 
mendously if quotations for the white 
metal were allowed to seek realistic 
levels. But since the Treasury is 
required to buy newly-mined domes- 
tic silver at 71.11 cents an ounce 
(against 35 cents for foreign silver), 
and is forbidden to sell it at less than 
$1.29 an ounce, industrial demand is 
limited to foreign metal. At present, 
such demand is running at an annual 
rate of 120 to 130 million ounces, but 
it is unlikely that this amount can be 
imported due to shipping shortages. 

Some 40,000 tons of Treasury sil- 
ver is to be loaned to the War Pro- 
duction Board to be used in electrical 
bus bars, replacing copper badly 
needed for other war uses. Silver 
could also replace tin in plating work 
and solder. But while loan of some 
Treasury silver gets around the sta- 
tutory prohibition against sale at less 
than $1.29 an ounce, the substantial 
amount of the metal held as bullion 
backing silver certificates is not avail- 


able for loan. Thus to the extent that. 


domestic silver finds a permanent 
resting place in the Treasury as bul- 
lion, we will be forced to divert vital- 
(Please turn to page 31) 


AMERICAN TEL. TEL. 


DIVIDEND 


OUTLOOK 


Probable slowing down in revenue gains plus ris- 
ing taxes and other costs augur lower earnings. 


ividends have been paid by 

American Telephone & Tele- 
graph Company in every year since it 
took over the properties of American 
Bell Telephone Company at the be- 
ginning of the century. This is an ex- 
ceptional but not a unique record; 
there are twelve other stocks listed on 
the New York Stock Exchange with 
longer unbroken records than this. 
But Telephone is outstanding in that 
during its entire existence it has 
never reduced its dividend rate. The 
present $9 annual basis was adopted 
in July, 1921. This rate was not 
earned from 1932 through 1935 or in 
1938, profits falling as low as $5.96 
a share one year, but the company’s 
strong financial position and the 
promise of better days ahead war- 
ranted continued payments at the $9 
rate. 

Predictions of a dividend cut made 
in the past have proven so consistent- 
ly wrong that it seems almost pre- 
sumptious to reexamine the possibil- 
ity of a reduction. The company 
earned $10.26 a share last year, and 
even though this amount represented 
a decline of $1 a share from the previ- 
ous year’s level, it would appear from 
past experience that profits could 
show a substantial further curtail- 
ment before the $9 dividend would be 
endangered. But past experience is 


not a reliable guide in this instance, 


since the conditions now facing the 
company differ sharply from any ever 
experienced before. 


REVENUES GAIN 


Last year, operating revenues rose 
some $124.4 million, but $98.4 mil- 
lion of this gain was nullified by in- 
creases in operating expenses and re- 
ductions in such other income as in- 
terests and dividends from subsidia- 
ries and other sources, and the com- 


pany’s equity in the earnings of 


subsidiaries not consolidated in fi- 
nancial statements. This left a net 
gain of $26 million before taxes, but 
taxes rose by $46 million and thus 
final net showed a drop of $20 mil- 
lion. 


Thus far in 1942, gross revenues 
have continued to increase, but the 
extent of possible further gains is 
problematical. War restrictions will 
curtail the installation of additional 
equipment, and since the company al- 
ready has all the business it can han- 
dle, with no spare or idle plant, any 
increment from greater use of exist- 
ing facilities will be limited. Fur- 
thermore, operating costs are rising. 


TAX THREAT 


The big headache, however, is the 
tax problem. At the recent annual 
meeting of stockholders, President 
Gifford stated that Secretary Mor- 
genthau’s tax proposals, if enacted 
into law, would reduce earnings by 
$4 a share annually. He pointed out 
that dividend action taken during the 
depression should not be regarded as 
a precedent, since “there are too 
many uncertainties ahead today to 
say in advance what it would be wise 
to do if, due to wartime taxes and 
not to a depression, earnings again 
should not fully cover the dividend 
requirements.” He stated that if and 
where it becomes necessary, the com- 
pany would request increases in rates. 

Twelve days later, however, the 


‘chairman of the Federal Communica- 


tions Commission, commenting on 
this statement, hinted broadly that 
any such action would be vigorously 
opposed by the FCC. Said Chairman 
Fly: “. . . that the $9 dividend be 
earned as well as paid in this year of 
our greatest national need can hardly 
be deemed a military necessity.” 

The company took occasion to send 
to every stockholder a copy of Mr. 
Gifford’s remarks at the annual meet- 
ing. The only reasonable interpreta- 
tion of this unusual move is that it 
was intended as a warning to stock- 
holders of an impending reduction in 
the dividend rate, probably in 1942. 
Just how much this cut will be or 
when it will be made, noeone can say. 
The next dividend meeting date 
(May 20) will be awaited with un- 
usual interest, for it might provide the 
answer. 
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INVESTING FOR WIDOWS AND 
RETIRED INDIVIDUALS NOW 


The first of a series of planned programs providing 


reasonable safety and adequate yields. 


Here is a 


$10,000 program yielding 5'4 per cent. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


perenne of capital and assur- 
ance of income should be the 
twin goals of every individual who 
must rely on his investments for liv- 
ing expenses. These objectives would 
be relatively simple to attain, pro- 
vided the individual’s capital re- 
sources were unlimited. But most 
investors are limited to specific 
amounts, and frequently are tempted 
to take risks which they are not in 
a position to assume for the sake of 
receiving an income which is more in 
keeping with the standard of living 
which they desire to maintain. 


“SAFETY” FIRST? 


The temptation to increase income 
is even greater in a war economy, 
when the purchasing power of the 
dollar is shrinking and taxes are con- 
suming a much greater percentage of 
individual income. Thus there is a 
constant conflict between the desire 
to preserve principal and the urge to 
secure a higher income than is ob- 
tainable from the type of investment 
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which affords the best assurance of 
capital preservation. Individual cir- 
cumstances must determine how far 
the investor should go in his quest 
for yield in excess of that obtainable 
on “riskless” money. 

But it is possible to strike a rea- 
sonable balance between the objec- 
tives of safety and adequate yield 
without either assuming too great a 
degree of risk or accepting the gen- 
erally low returns provided by very 


high grade investment media where 
the element of risk is virtually absent: 

To meet the requirements of the 
widow and retired individual class, 
and point the way to a practical solu- 
tion of the difficult investment prob- 
lems faced today, a series of invest- 
ment programs is being presented 
covering specific capital amounts, the 
first of which appears here. These 
portfolios have been designed to pro- 
vide as much income as is consistent 
with a reasonable degree of safety. 


ATTRACTIVE RETURN 


This plan. for the investment of 
$10,000, affords a yield of 5.54 per 
cent—a much higher rate of return 
than the average obtainable from 
numerous other types of investment 
where the safety factor is no greater. 

Approximately two-thirds of capi- 
tal has been allocated to a group of 


A $10,000 PORTFOLIO YIELDING 5.54% 


Par Amount 
or Number Recent Recent 
of Shares Issue Price Value Income 
$1,000 Chicago & West. Ind. cons. 4s, 1952....... 96 $960 $40.00 
1,000 Goodrich (B. F.) Co. Ist 4%s, 1956...... 100 1,000 42.50 
1,000 New York Conn. Ry. Ist 3%s, 1965...... 100 1,000 35.00 
1,000 Republic Steel Corp. gen. 4%4s, 1961....... 102 1,020 
10 shs. Armour & Co. (Del.) 7% cum. gtd. pfd.... 108 1,080 
15 shs. Union Pacific 4% non-cum. pfd........... 77 1,155 
30 shs. American Smelting & Refining............ 36 1,080 
30 shs. Electric Storage Battery.................. 29 870 
30 shs. General American Transportation......... 36 1,080 
50 shs. National Cash Register................... 13% 675 


| + 
| 
| 3 
| | 
* = 
2 


bonds and preferred stocks which are 
of good investment grade, ranking 
only slightly below top rated issues. 
Actually, all of the bonds are con- 
sidered eligible for bank investment. 
anterest and dividend requirements 
are well protected. All of these com- 
panies are well established and the 
position of none of them is threat- 
ened by the developments in a war 
economy. The common stocks are 
representative of companies which 
are benefiting from war business, 
either directly or indirectly. Their 
facilities for the most part are readily 
adaptable to the manufacture of war 
material; actually most of them are 
continuing to produce their normal 
products or services but at a greatly 


accelerated pace. Peace will bring 
no important change-over problems. 
Three of the four common stocks 
paid out in dividends last year more 
than the indicated rates shown. Only 
the regular quarterly payments in ef- 
fect for some time have been used, 
and no difficulty should be encoun- 
tered in maintaining earnings at 
levels assuring continuance of these 
rates in spite of higher taxes. 
Investors should realize that this 
program, although relatively conserv- 
ative in character, will not be entirely 
immune from the effects of any fur- 
ther market irregularity which may 
be witnessed over the near future. 
But any such development should 
prove to be only temporary in char- 


acter, since the prospects for each 


‘company have been carefully weighed 


with respect to ability to maintain in- 
terest and dividends, and this should 
ultimately prove the more important 
influence affecting market values. 

In conclusion, it should be repeated 
that no portfolio, regardless of how 
soundly conceived, can be considered 
a permanent program. The condi- 
tions which govern the formulation of 
a certain type of program at a given 
time are certain to change. Economic 
conditions must be studied constantly 
and readjustments made accordingly. 

x k * 

Note: The second of this series, 
outlining a plan for the investment of 
$25,000, will appear in an early issue. 


SEC ORDERS C. & S. RECAPITALIZATION 


he Securities & Exchange Com- 

mission has again given notice of 
its firm resolve to enforce the corpor- 
ate simplification requirements (Sec- 
tion 11 (b) 2) of the Public Utility 
Act, regardless of whether further 
action will be pressed under the geo- 
graphical integration formula. On 
April 9 the:Commission issued an 
order “that The Commonwealth & 
Southern Corporation shall change its 
present capitalization to one class of 
stock, namely, common stock in an 
appropriate manner not in contraven- 
tion of the applicable provisions of 
said Act —.” In its findings accom- 
panying that order the Commission 
held that even a small amount of pre- 
ferred stock would be “repugnant” to 
the standards of the Act.” 

The management of C. & S. has 
indicated that an appeal will be taken 
unless the order “is revoked on re- 
hearing or a satisfactory plan based 
upon voluntary action of stockholders 
is worked out with the Commission.” 
There is still a possibility that the 
SEC’s order will be softened some- 
what by the negotiation and confer- 
ence method. But there can be little 
or no question but what the com- 
pany’s preferred will be reclassified 
or exchanged for common stock, par- 
ticularly in view of the fact that the 
C. & S. management had previously 
proposed a plan of voluntary ex- 
change by preferred stockholders of 
their stock for the common stocks of 
its five northern subsidiaries which 
. would have the effect of reducing the 
company’s capitalization to one class 
of common stock. 


Furthermore, it is evident on anal- 
ysis that this is a sensible procedure 
to avoid continuing accumulations on 
the preferred stock. The findings of 
the Commission, using the company’s 
figures, showed that The Common- 
wealth & Southern Corporation com- 
mon stock represented about $25 mil- 
lion or only 2.77 per cent of the 
property base of the entire Common- 
wealth & Southern system deducting 
first all the senior securities out- 
standing including The Common- 
wealth & Southern Corporation pre- 
ferred and the $31.1 million of divi- 
dend arrears thereon. The Commis- 
sion’s findings do not discuss the fact 
that the dividend accumulations on 
the preferred stock are not a debt, 
and are only payable as declared, and 
that the system’s net income on a 
consolidated basis before preferred 
dividends amounts to $11.97 million. 
Deducting full preferred dividend re- 
quirements of $9 million, this would 
leave $2.97 million or 24 per cent of 
the consolidated net income. 

Such net income is not, however, 
all distributable, as the recently 
published Commonwealth statement 
shows that only about $4.64 per share 
on the preferred stock came through, 
out of which the corporation has been 
paying $3.00 per share on the pre- 
ferred stock. 

A recent U. S. Supreme Court de- 
cision (F.W. Mar. 25, P. 3), upheld 


_the Federal Power Commission’s de- 


termination of the amount of the rate 
base of a natural gas pipe line. A 
concurring opinion of three judges 
urged that rate bases of utilities 


should be fixed at the so-called 
“prudent investment,” which in some 
cases would result in a reduction of 
plant account below the present book 
value. This would not necessarily 
apply to all of the operating subsidi- 
aries of C. & S. In connection with 
the refinancing of Alabama Power 
early in 1942, the company agreed 
to eliminate $23.1 million from utility 
plant account and there was also a 
provision of $11.3 million made for 
possible further writing down of 
plant account. Other subsidiaries 
have also effected substantial write- 
offs. Under such a rule some down- 
ward revaluation from present book 
value would be necessary for some 
of the companies. 

Further revaluations will affect the 
“book equities” of the parent com- 
pany’s stocks and if any rate reduc- 
tions resulted, would also have an 
important bearing upon the dividend 
prospects of C. & S. preferred. The 
status of this stock has likewise been 
drastically altered within the past few 
weeks by the growing certainty of a 
heavy extra burden of taxes. The 
latter factor will bear down with par- 
ticular severity upon holding com- 
panies (FW, April 25, page 5). 

Commonwealth & Southern viewed 
separately as the top company, is not 
a highly pyramided situation, since 
the company has retired all of its 
debentures and now has only about 
$13 million in installment bank loans 
outstanding. However, the system as 
a whole is top heavy. The SEC, 
“using the company’s own books and 

(Please turn to page 27) 
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THE TAX ANGLE 
LEASED RAIL ISSUES 


large part of the country’s rail- 
A road mileage—especially east of 
the Mississippi—is operated under 
lease agreements. Many large rail- 
road systems were built up many 
years ago (the Pennsylvania is an 
outstanding example) by the leasing 
and interconnecting of previously in- 
dependent lines. In this manner, a 
considerable number of “leased line 
stocks” came into existence. These 
are often loosely termed “guaranteed 
rail stocks,” although this phraseol- 
ogy is strictly correct only when a 
guaranty of payment of dividends at 
a stated rate is endorsed upon the 
iace of the stock certificate. 


LEASE RENTALS 


Basically, the claims of the holders 
of stocks in the “leased line” or 
“guaranteed” category rest upon the 
terms of the lease agreement (except, 
perhaps, in such cases where the en- 
dorsed guaranty is sufficiently spe- 
cific and detailed to cover the rental 
dividend payable, expenses, taxes and 
other factors which might be de- 
ductible). The stockholder of the 
lessor company is a creditor in the 
sense that lease rentals constitute a 
fixed charge which must be paid re- 
gardless of earnings as long as the 
lessee company is solvent. In a 
broader sense, however, he is a land- 
lord, owning a share in property 
which is rented to the New York 
Central, the Pennsylvania, the Lack- 
awanna, the Delaware & Hudson or 
one of the other operating companies 
(the lessee). 

In cases where the terms of the 
lease definitely and specifically pro- 
tect the lessor company and its stock- 
holders against liability for income 
taxes, the sharply rising trend of 
Federal taxation and recent court de- 
cisions need cause no great concern, 
assuming that the lessee company is 
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in strong financial position. The 
Carolina, Clinchfield & Ohio, Boston 
& Albany, Alabama & Vicksburg and 
some of the Pennsylvania system 
leases include clauses carrying such 
protection. At the other extreme are 
leases under which the leased line 
railroad company (lessor) is clearly 
liable for payment of Federal income 
taxes, including the Albany & Sus- 
quehanna, Catawissa R. R., Erie & 
Kalamazoo, Erie & Pittsburgh, Geor- 
gia R. R. & Banking, Little Schuyl- 
kill, Mine Hill & Schuylkill Haven, 
Nashua & Lowell, Peoria & Bureau 
Valley, Portland & Ogdensburg, 
Rensselaer & Saratoga, and the 
Sharon Railway. 

The Carolina, Clinchfield & Ohio 
lease is so worded as to provide that 
the lessees ( Atlantic Coast Line and 
Louisville & Nashville) ‘shall pay all 
taxes upon the franchises and the 
leased property and the income there- 
of,” as well as interest and expenses. 
Other leases omit mention of taxes 
or specifically state that the lessee will 
not be liable. 

Between these extremes there are 
numerous lease agreements which 
provide for payment of “taxes,” or 
“all taxes,” with no specific mention 
of income taxes or taxes levied upon 
the rental payments in contradistinc- 
tion to taxes upon the property 
leased. Up to a recent date, it was 
generally assumed that any lease 
which covered payment of “all taxes” 
by the lessee protected the leased line 
stockholder from deductions. How- 
ever, New York & Harlem stock 
(representing what is considered to 
be the most valuable leased property 
of the New York Central system) 
has declined 25 points since early 
April, despite the fact that this lease 
includes an “all taxes” clause. 

The reason is to be found in a re- 
cent decision of the U. S. Circuit 


Court of Appeals in three test cases 
concerning relatively small leased 
lines of the Delaware, Lackawanna & 
Western system. One of these com- 
panies—the Syracuse, Binghamton & 
New York Railroad—leased its prop- 
erties to the D., L. & W. at a rental 
equivalent to 12 per cent on the stock 
“free and clear of all taxes, assess- 
ments and impositions whatsoever.” 
This would appear to the layman to 
be all-inclusive, but the courts still 
make an important distinction be- 
tween such statements and cases 
where taxes on the income derived 
from the property are specifically 
mentioned. In the recent Circuit 
Court decision, it was held that the 
lessor companies were responsible for 
payment of Federal income taxes. 

It should be understood that the 
suits were brought on the motion of 
the Government, and that the stock- 
holders of the leased lines have not 
yet presented their side. The Court 
of Appeals remanded the case to the 
District Court to enable the Govern- 
ment to file a petition for collection 
of taxes on the rent paid by the Lack- 
awanna to the leased lines. Since the 
matter is of the utmost importance, 
not only to the three small companies 
directly affected, but to all railroad 
leased lines having similar tax clauses 
in their lease agreements, it appears 
certain that test litigation will be 
taken to the U. S. Supreme Court. 
The final decision may not be handed 
down for a year or more. 


DOUBTFUL ROADS 


In the meantime, the status of the 
majority of leased line stocks—those 
having tax clauses less explicit than 
that of the Clinchfield and others 
mentioned above—will remain in 
doubt. Sharp declines in the mar- 
kets for members of this group have 
doubtless in some instances discount- 
ed the major part or all of the un- 
certainties. But no broad generaliza- 
tions can be made. 

It is possible, even in cases where 
a fixed rate of dividend is guaran- 
teed by endorsement, that the courts 
might hold that income taxes could 

(Please turn to page 29) 
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pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and 


“Also FW” refers to the last previous item 
Opinions are based on data 
information regarded as_ reliable, 
no responsibility is assumed for their accuracy. 
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PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 29, 1942 


American Agricultural c+ 

Prospects for further progress 
justify retention of existing specula- 
tive holdings of shares. Recent price, 
20 (ann. div., $1.20; paid 25 cents 
extra in 1941). Based on present 
trends, company’s net for the June 
fiscal year should exceed previous 
estimates of $2.50 a share. In the 
first nine months, for example, profit 
of $1.86 a share was in excess of the 
entire 1940-41 twelvemonth. This 
was after a sharp boost in Federal 
taxes, despite the fact that company 
was apparently not liable on “excess” 
profits account during the period. 
(Also FW, Feb. 11.) 


American Export Lines C 

Attraction is strictly of the long 
range variety and shares are too 
speculative for average requirements. 
Recent price, 18 (paid 50 cents so 
far this year). Now listed on the New 
York Stock Exchange, these shares 
have not shown any particular ac- 
tivity and have held within a very 
narrow range. American Export 
Lines is one of the more important 
domestic concerns in the foreign ship- 
ping field. In view of the war emer- 
gency, however, tonnage has been 
either requisitioned or chartered by 
the Government for use by the mili- 
tary services. 


American Locomotive C 

Speculative prospects justify reten- 
tion of shares, recently quoted at 7. 
Official estimates are that 1942 pro- 
duction may run some three times the 
$73 million reported last year. Al- 
though quarterly reports are not pub- 
lished, indications are that final re- 
sults for the March period were far 
ahead of a year ago. Because of the 


pending tax bill, a precise figure is. 


impossible. But depending on extent 
of the new taxes, net in the first quar- 
ter could be anywhere from 63 cents 
to $1.80 per common share. Plans 


10 


for liquidating preferred arrears await 
clarification of the tax bill. (Also 
FW, Apr. 8.) 


Autocar (new) al 

Retention of existing holdings of 
shares is warranted, purely as a spec- 
ulation. Recent price, 12 (declared 
50 cents on present stock, so far this 
year). Autocar’s plants continue to 
operate at a high capacity on a large 
backlog of Government orders. The 
company’s earnings reached a rec- 
ord level in the final quarter of 1941. 
Nevertheless, it is understood that 
results in the opening period of the 
current year were at least as good 
as the closing-quarter showing. Auto- 
car stock was split on a two-for-one 
basis last March. (Also FW, Mar. 
11.) 


Beech-Nut Packing A 

Because of indicated tax vulnera- 
bility, purchase of shares is not sug- 
gested at this time; prevailing levels, 
around 65 (ann. div., $4 plus extras). 
Based on 1941 tax rates, March quar- 
ter profit was ahead of a year ago. 
Impact of the new.levies, however, 
will be severe for Beech-Nut. Be- 
sides, supply problems are likely to 
become increasingly restrictive as the 
year goes on. Thus far in the cur- 
rent year, two regular quarterly divi- 
dends and a 25-cent extra have been 
paid. In 1941, extra payments to- 
talled $2.25 a share. (Also FW, Nov. 
19, °41.) 


Borg-Warner B 

Present trends justify retention of 
shares in speculative lists. Approx. 
price, 22 (paid 40 cents so far this 
year). With minor exceptions, all 
divisions of Borg-Warner are work- 
ing 100 per cent on war production. 
Output of arms material attained a 
high level in the first three months. 
Nevertheless, output of war items 


*Traded over-the-counter. 


may be expected to accelerate during 
the next few months. March quar- 
ter net equalled 80 cents a share, 
compared with 69 cents a year ago. 
Taxes for 1942 were based on 1941 
rates, plus 25 per cent to anticipate 
expected higher level for this year. 
(Also FW, Apr. 22.) 


Freeport Sulphur B 
Present trends justify placement 
of speculative funds in shares, recent- 
ly quoted at 27 (paid and declared 
so far this year, $1). Drop in March 
quarter net of this unit to 69 cents a 
share, from 87 cents a year ago, was 
accounted for by a decline in earnings 
of its Cuban-American Manganese 
subsidiary. Freeport’s portion of this 
company’s earnings was 9 cents a 
share, against 27 cents in the like 
period of 1941. The drop in Cuban- 
American’s results reflects lack of 
shipping facilities, higher taxes, and 
increased freight and insurance 
charges. (Also FW, Feb. 11.) 


General Am. Transportation B+ 

Stock has semi-investment appeal, 
at prevailing prices around 36 (yield 
on $3 paid last year, 8.3%). Gen- 
eral’s tank car fleet is fully employed 
and, on an over-all basis, company’s 
activities are virtually all devoted to 
the war effort. Meanwhile, the bus 
division is turning out an average of 
more than one vehicle a day. Al- 
though General American is making 
munitions it is not deriving a profit 
from that activity—and does not in- 
tend to. Earnings before taxes are 
running ahead of like 1941 levels and 
may be expected to continue that 
trend over the remainder of the year. 


General Electric B+ 

Preeminent industry position and 
secular growth prospects justify 
placement of long term funds m 
shares, recently quoted at 22 (ann. 
div., $1.40; yield, 6.1%). Although 
provision for taxes was more than 
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doubled, March quarter profit of 
General Electric was only 9 per cent 
lower than a year ago. A factor in 
the relatively good result—equal to 
36 cents a share—was the 47 per cent 
increase in sales shown over the first 
three months of 1941. The company 
expects to produce approximately $1 
billion of “highly diversified” war 
materials this year. (Also FW, Mar. 
11.) 


General Motors B 
Industry position and potentialities 
as a market leader justify commit- 
ments in shares, recently quoted at 
33 (paid 50 cents so far this yedr). 
As expected, conversion from peace 
to wartime activities brought a sharp 
reduction in this unit’s March quar- 
ter earnings (48 cents per share, vs. 
$1.44 a year ago). Profit margins 
will continue lower than formerly. 
But it is significant that the company 
has yet to hit its full stride on war 
production. In the first three months, 
sales were some $439.3 million, a 
drop of roughly $209.9 million as 
compared with the correspnding 1941 
period. (Also FW, Apr. 1.) 


Hoe & Company “A” D+ 

Stock, now around 15 on the N. 
Y. Curb, continues fundamentally un- 
attractive for new funds. With un- 
filled orders on hand double year-ago 
levels, company is expected to step- 
up its already high operating rate. 
Some large press orders are being 
deferred because of the war. But the 
saw and industrial divisions are get- 
ting more business than they can han- 
dle. Now that earnings and financial 
position have improved, a refunding 


operation is likely. This, however, 
may not be seen for a year or more. 
(Also FW, Feb. 4.) 


International Paper C 
Though obviously speculative, pres- 
ent trends warrant maintenance of 
existing positions pending price re- 
covery; approx. price, 11. Integrated 
status of this organization should pre- 
vent any sharp rise in material costs, 
although wages will be higher. In ad- 
dition, tax burden will increase, a 
ceiling has been placed on newsprint, 
and demand for latter is likely to de- 
cline somewhat. Nevertheless, cur- 
rent year results promise to compare 
quite favorably with those of pre-war 
years. (Also FW, Oct. 15, ’41.) 


Penna. Glass Sand Cc 

Now around 12, stock has appeal 
for retention in diversified lists (ann. 
div., $1). Sales to makers of safety 
and: window glass will show a sharp 
reduction this year. But larger de- 
mand from the glass container, 
ceramic and other consuming indus- 
tries will probably reach _ record 
levels—thus filling any volume gaps. 
While taxes will be up substantially, 
operating costs are not particularly 
vulnerable to further increases. Con- 
sequently, coverage for the $1 annual 
dividend should be adequate. (Also 
FW, Nov. 19, ’41.) 


Public Service of N. J. B 

Despite present low prices, around 
10, new purchases of stock are not 
yet recommended (paid 30 cents so 
far this year). Gross of this system 
continues to run well ahead of year- 
ago levels, but gains are being ab- 


sorbed by higher operating costs. In 
addition, taxes are cutting into profit. 
For three months to March 31, net 
earnings equalled 43 cents a share— 
or around half the total in the like 
1941 period. This reflects tax ac- 
cruals on the basis of a 45 per cent 
normal and a 60 per cent “excess” 
profit rate. (Also FW, Dec. 3, 41.) 


U. S. Steel C+ 

Retention of shares is justified as 
a speculation on wartime trends. 
Approx. price, 46 (paid and declared 
so far this year, $2). Shipments of 
finished steel of this leading unit 
established a record for the first quar- 
ter and earnings equalled $2.48 per 
share, compared with $3.47 a year 
ago. Allowance was made for an ex- 
pected increase in taxes, but this al- 
lowance is “subject to error.” Com- 
pany also set up a reserve for con- 
tingencies amounting to $6 million 
(or 69 cents a share). (Also FW, 
Feb. 4.) 


White (S. S.) Dental C+ 

Although marketability is some- 
what restricted, stock has speculative 
potentialities. Approx. price, 13 


- (paid 30 cents so far this year). 


Judging from recent trends, it is like- 
ly that sales during the March quar- 
ter exceeded those of the previous 
period as well as those of the like 
interval a year ago. Based on exist- 
ing tax rates, the chances are that 
earnings were well ahead of the 43 
cents a share shown in the March 
period a year ago. Rising arms work 
this year will probably more than off- 
set losses in normal lines. (Also FW, 
Dec. 31, ’41.) 


THE MOST ACTIVE STOCKS—WEEK ENDED APRIL 28, 1942 


Shares. Net Stock: Traded Open Last Change 
Am, Rad. & Stand. Sanitary 32,800 4% 3% — % New York Central Railroad 14,100 7% 7 oa 
General Motors ........... 31,500 3434 32% —2 14,100 9/32 WA —1 /32 
Standard Oil (N. J.)....... 30,400 32% 31% —1y% Southern Pacific .......... 13,700 11lyY 11 — ¥% 
General Electric ........... 7900 22% 21% —1 Curtiss-Wright ............ 13,400 7% 6% — #% 
American Tel. & Tel....... 24,100 113% 102% —103%, |Kennecott Copper ......... 12,600 30 27% — 24% 
Socony-Vacuum Oil ....... 20,900 64 — &% Pepsi-Cola Company ...... 12,600 18% mi — & 
Chrysler 19,200 54 51% — 2% | ~Texas Company ........... 12,300 31% 30 — 1% 
~ Consolidated Oil .......... 18,800 5% 5 — % Consolidated Edison, N. Y. 12,100 11% 11% +4 % 
tandard Brands .......... 18,000 2% Pe Anaconda Copper ......... 11400 2454 23% $$—1% 
18,000 47% 45% —2% International Harvester ... 11,400 42 a4 = 
Standard Oil (Ind.)........ 15,600 21% — 1% Phillips Petroleum ........ 1,400 31% 30% — 1% 
Pennsylvania Railroad .... 15,500 203% 20% — % Atlantic Refining .......... 11,200 17% 14% oe 
-Erie Railroad ctfs.......... 15,300 5 5 — % United Gas Improvement... 10,500 4 3% — % 
Radio Corp. of America... 14,700 234 [ares eee Packard Motor Car........ 0,400 2% 2 ae 
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SOME 
COLD 
FACTS 


The depths of discourage- 
ment have been plumbed 
to the fullest by those en- 
trusted with the respon- 
sibility of directing the utility indus- 
try through the perilous conditions in 
which it finds itself wallowing like a 
rudderless ship. This dismal note has 
crept to the surface. like a festering 
sore at such annual stockholders’ 
meetings as have been held so far. 
This feeling of despair was indi- 
cated by Thomas McCarter of Public 
Service Corporation of New Jersey, 
whose common stock at one time was 
considered a sound investment on 
which investors dependent upon in- 
come could safely rely. It was to them 


a sacred cow. All that has changed, 


and as McCarter well states, this hard 
fact might as well be faced. Even a 
rate increase, if it were obtainable, 
holds out no relief for under the new 
tax schedules Uncle Sam would gar- 
ner the major share and higher oper- 
ating expenses and other costs would 
gather up the rest. To add to this 
headache there is the Supreme Court’s 
recent decision on the “prudent in- 
vestment” theory of rate making, 
which if applied in the present atti- 
tude toward the utility industry could 
nullify much of the value actually in- 
vested in building up the business. 
While not as morose as McCarter, 
nevertheless little cheer can be ex- 
tracted from the admission that Ed- 
ward L. Shea, president of the North 
American Company, made to the 
stockholders of his enterprise. He 
frankly confesses that he is in a quan- 
dary as to how to meet the demands 
of the Securities & Exchange Com- 
mission. The company attempted to 
meet them by trying to divest itself of 
its most profitable asset, the Union 
Electric Company, but investors shied 


12 


away from the proposed deal as they 
would flee from an epidemic. 

To this extent has the utility in- 
dustry been orphaned from public 
confidence despite that its revenues 
are well sustained. Yet these are the 
cold, undeniable facts, and when we 
seek what is responsible for this in- 
congruous condition we always come 
back to the inescapable answer—the 
political-conditions that have centered 
around the utility industry. This 
hostile attitude has succeeded almost 
to the point where investors are be- 
ginning to believe that the injunction 
could be put over the portals of the 
industry : “All hope abandon, ye who 
enter here.” But it may be pointed 
out for what little comfort it may pro- 
vide that those who are advocating 
the disintegration of this industry, if 
they succeed, may find out what a 
grave error they have made. 


SEVEN-POINT Roosevelt's concep- 
INFLATION tion of how to fend 
PROGRAM off inflation and 
keep the cost of 
living from spiraling upward is likely 
to meet with opposition in Congress 
when the matter comes up for con- 
sideration, because it leaves some 
wide open gaps. 
One such gap is the omission of 
a ceiling on wages, which the Presi- 
dent thinks can be left to adjustment 
by the War Labor Board, and that 
will not work, in the opinion of many. 
In other respects his 7-Point Pro- 
gram is regarded, particularly in re- 
spect to taxes, as preferential treat- 
ment for those in the lower brackets, 
while increasing the burden in places 
already assessed to the point where 
it is already very close to diminishing 
returns. His suggestion that salaries 


and incomes be limited to a maxi- 
mum of $25,000 a year would yield 
the Treasury very little additional, 
since high salaries and incomes are 
few, and will in any event be whittled 
down sharply by the Treasury’s in- 
come tax proposals. 

Out of all of his seven points, ra- 
tioning and the fixing of ceilings on 
prices are the most practical. With 
prices fixed and further rationing, 
earnings surpluses will be created in 
numerous quarters which can _ be 
syphoned off into War _ Bonds, 
through either voluntary purchases 
or enforced savings. 

But what will probably weigh most 
heavily on the thoughts of many of 
the present tax payers is how they can 
stretch their income, in line with the 
President’s suggestion, so as to pay 
off their debts, while at the same time 
using their “savings” for the pur- 
chase of war bonds, since so large a 
majority already face difficulties in 
making both ends meet. 

For them and innumerable trades- 
people, merchants and dealers in high 
priced articles the President’s anti- 
inflation program will mean a severe 
economic jolt. It will impose a severe 
test on their ability to survive and 
will result in widespread financial 
casualties unless the Government 
takes some precautionary steps to 
cushion this sharp readjustment to an 
all-out war effort. 


CUTTING This is no fairy tale 
OUT though it starts out 
QUOTATIONS as if I were about to 


tell one: There was 
a time, and not so long ago, when one 
of the most important sections of a 
daily newspaper was devoted to ful- 
some printing of stock market quota- 
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tions and the collateral financial news 
associated with them. This was al- 
ways productive publicity for the 
New York Stock Exchange. It no 
longer is done, with more and more 
newspapers either cutting out quota- 
tions entirely or reducing the price 
tables to skeleton size. 

Economy makes this necessary and 
this need is accentuated by the paucity 
of financial advertising. Here is a 
casualty which will not be overcome 
until the people again begin to dis- 
play an interest in what is transpiring 
in Wall Street, for they determine for 
enterprising newspapers what kind of 
news creates circulation. Just now 
they are more concerned in much 
more vital things, especially what is 
happening to their destinies in Wash- 
ington. 


DON’T GET When the average hu- 
OVER man being feels that his 
HEATED toes are being stepped 

upon it is a natural im- 
pulse to give the full vent to his anger. 
He is just letting off pent up steam. 
We all do it, thinking that all others 
feel the same way about our griev- 
ances, and it is undeniable that there 
are many grievances with which we 
must contend. Yet it does not pay to 
get unstrung and overheated, for oth- 
ers may not feel the same way about 
the things that may hurt us. If we 
employ logic and use valid arguments 
in discussing the ills besetting us, we 
would get much further in bringing 
public opinion around to correct what 
is intrinsically wrong. 


WHAT ABOUT BRIDGE 


AND TOLL BONDS NOW? 


Tire-and-gas restrictions will cut into civilian motor- 


ing, thus affecting revenues of toll roads, bridges and 


tunnels. Other factors also bear on investment status. 


or later, wartime restric- 
tions manage to reach every sec- 
tion of the national economy. @ne 
of the latest of these has to do with 
the indicated curtailment of automo- 
bile traffic—and its possible effect on 
the position of bridge and toll bonds. 

With the outlook for civilian tire 
replacement highly obscure and with 
gasoline ration cards imminent in the 
East, a decline in bridge, highway 
and tunnel traffic seems inevitable. 
But exactly how severe this decline 
may be remains a question. 


UPWARD TREND 


Thus far in the current year, “gas” 
tax collections have run ahead of the 
corresponding period of 1941. Fur- 
thermore, it is reliably estimated that 
in the first two months of 1942 the 
combined revenue of fifteen represen- 
tative toll projects exceeded year-ago 
levels. 


STATUS OF LEADING BRIDGE & TOLL BONDS 


Bonds 
Outstanding 
000,000 
ISSUE: omitted) 
Detroit & Canada Tunnel 
James River Bridge 
Norfolk-Portsmouth Bridge 
Pennsylvania Turnpike 
Philadelphia-Camden Bridge 
Serial 434s, to 36.2 
Port of New York Authority . 
San Francisco-Oakland Bridge 
Tri B 


Vicksburg Bridge Co. 


Times Int 

Chgs. 

Earned Recent 
1940 1941 Remarks on Status Bid 
b0.92 b1.53 Increased rates help 

revenues. 8814 
05.6% a Paid 3% interest in 
January, 1942. 77 
€0.58 e1.97 Paid 2% interest Feb- 
ruary, 1942, 109 
£1.33 No s. f. payments re- 
quired until 1946. 85% 
1.77 21.95 Has good reserve to 
meet charges. 10534. 
ebt is in term form. 9 
1.90 2.66 
Revenues rose in 101% 
h1.93 h1.84 March quarter. al00 
Roughly one-half of 79 
j1.78 j2.24 debt in term form, a77 
a89 


1.67 k1.96 Paid 2%% _ interest 


March, 1942. 89", 


.a—Based on average maturity. b—Years ended October 31. c—Earned on outstanding bonds. e— 
Years ended July 31. f—Year ended September 30. g—Years ended June 30. h—Years ended Feb- 
Tuary 28. j—Years ended July 31. k—First eight months. 
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Nevertheless, investment circles are 
“looking ahead.” The result is that 
these liens have been giving ground. 
Outstanding revenue bonds such as 
Pennsylvania Turnpike, Triborough 


Bridge, and Port of New York Au- | 


thority issues have been in the fore- 
front of this development. At the 
same time, a notable shading of prices 
has taken place in the case of certain 
obligations which are not primarily 
dependent—in a legal sense—upon 
income from civilian motoring activi- 
ties. 

Seven of the seventeen eastern 
states that are slated for gasoline ra- 
tion cards derive at least 25 per cent 
of their total income from taxes on 
gasoline. Based on 1941 data, these 
states are as_ follows: Florida 
(31.2%), Georgia (36.9%), Maine 
(25.0% ), New Hampshire (26.5% ), 
North Carolina (30.5%), South 
Carolina (32.5%), Virginia 
(31.8% ). 

Two of the seventeen states are 
less dependent on revenues from this 
source. The first of these is Massa- 
chusetts, with 11.2 per cent of its 
total income obtained from “gas” 
taxes; the second is New York, 
which derives 12.1 per cent of its 
total income in this manner. 


HIGHWAY BONDS 


With respect to state highway 
bonds, this suggests that tire and 
“gas” restrictions will fall with vary- 
ing impact. Interesting, also, is the 
fact that some of these liens are pay- 
able solely from dedicated revenues 
(as in Georgia and Maryland), while 
others are general obligations of the 
state (as in Delaware, Maine, North 
Carolina, South Carolina, and Vir- 
ginia). 

While it is the eastern states that 
will carry the brunt of civilian auto 


curtailment, it is possible that inland 
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and western states will also be affect- 
ed as time goes on. In effect, there- 
fore, the highway debt of all local 
governments could well stand reap- 


praisal. Particular significance at- 
taches to this observation with respect 
to Florida, Louisiana and Texas. 

Referring to bridge and toll bonds 
—-private as well as state-sponsored— 
the outlook is mixed. Pleasure driv- 
ing and the customary long-distance 
trip are in for serious reductions. On 
the other hand, essential war activi- 
ties will make for a big increase in 
truck traffic (Pennsylvania Turnpike 
is a good case in point). This will 
form an important “cushion” for 
revenues. But again, regional dif- 
ferences will be a vital factor in the 
ability of a given toll road bridge, or 
tunnel to offset losses from civilian 
motoring. 

In many cases where income is 
presently adequate to service bonded 
debt, the picture will probably change 
sharply. But in some of these, good 
reserve positions seem to assure con- 
tinued service for a considerable 
period ahead (This is notably true 
of Port of New York Authority is- 
sues). Furthermore, where state- 
sponsored projects get into difficul- 
ties, it is not unreasonable to assume 
that some of them will be aided by 
the state (or states) involved. 


TAX ASPECTS 


With relatively few exceptions, the 
investment record of toll bridge, road, 
and tunnel bonds has not been out- 
standing. Obviously, tire-and-gas re- 
strictions represent one uncertainty 
at this time. Another—of a some- 
what longer range nature—concerns 
taxes. Litigation is now pending re- 
specting the exemption of interest on 
the Port of New York Authority’s 
and the Triborough Bridge Author- 
ity’s bonds. This is the result of the 
U. S. Treasury Department’s conten- 
tion that the interest from bonds of 
this type is subject to income taxa- 
tion. 

The proceedings may be heard by 
the U. S. Board of Tax Appeals this 
summer. Whatever the decision, it 
will undoubtedly be carried to the 


Circuit Court of Appeals, and, subse- - 


quently, to the Supreme Court of the 
United States. If the highest court 
accepts the case, it is unlikely that a 
decision will be seen before the fall 
of 1943, 

At first blush, the stake involved 
here may not be apparent to the lay 
(Please turn to page 31) 


SHARP GAIN FOR GULF OIL 


Ww: crude oil production last 
year showing a larger increase 
than the industry average, Gulf Oil 
Corporation boosted net income to 
$33.6 million (or $3.70 per share), 
from $22.2 million ($2.44 per share) 
in 1940. 

During 1941, this leading petro- 
leum unit spent $54.4 million for ad- 
ditions and betterments to proper- 
ties, plant, and equipment and “other 
necessary investments.” Yet, all of 
this large capital outlay was financed 
out of current funds. Messrs. W. L. 
Mellon, chairman, and J. F. Drake, 
president, point out that the cash 
balance at the end of the year was 
some $22.4 million, practically the 
same as on December 31, 1940. 

During the year, Gulf also con- 
tinued its program of reducing long- 
term indebtedness. Thus, long-term 
debt at the 1941 year-end (not in- 
cluding amounts payable in 1942) 
was roughly $46.2 million, which rep- 
resented a net decrease of approxi- 


mately $2.4 million during the twelve- 
month. Total interest charges for 
1941 amounted to $1,033,527, the 
smallest such outlay in over 20 
years. 

As in 1940, the company’s Euro- 
pean subsidiary companies were not 
consolidated because of conditions 
prevailing in Europe at that time. 

Commenting on the future, Gulf 
Oil’s chairman and president de- 
clared that a “material loss of rev- 
enue must be anticipated as a result 
of the stoppage of manufacture, and 
the ban on the sale of present deal- 
ers’ stocks, of automobiles and trucks, 
combined with the restrictions on tire 
and tube sales for general civilian 
uses.” They added, however, “that 
in due time the situation will be al- 
leviated with increased manufacture 
and use of synthetic rubber, and the 
volume of business secured through 
sales to Government agencies should 
offset to some extent the anticipated 
curtailment of civilian sales.” 


said in a statement last week. 


friends.” 


Dangerous to Cut Advertising 


ecause it frequently requires years to procure new cus- 
tomers, although they can be lost overnight, manufactur- 
ers in competitive industries owe it to themselves and their 
stockholders to sustain consumer interest in their products and 
services through appropriate, informative advertising, Rudolph 
Guenther, of Albert Frank-Guenther Law, Inc., New York, 


Pointing to a few notable campaigns by steel, motor car, 
aircraft, oil, rubber and other companies as examples of 
constructive maintenance of consumer interest in their prod- 
ucts and services, Mr. Guenther said that many other compa- 
nies were now in financial position to advertise their perform- 
ance records as part of the war effort. 

“The reduction in advertising lineage that has taken place 
since the war began is a natural consequence of the conversion 
of industry to war production, problems created by priorities, 
and anti-inflationary restrictions on public spending,” said Mr. 
Guenther. “However, as a natural result of the industrial ex- 
pansion of the last few months many manufacturers will be in 
a better position to compete for post-war business than they 
have been heretofore. Their research and intensified produc- 
tion will make many old products obsolete. Many have a story 
to tell the public they never had before. But of even greater 
importance than the story they can tell today is the necessity 
of ‘keeping their customers. This they can do through intelli- 
gent advertising which sustains confidence and attracts new 
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considerations, but the general outlook nevertheless has 


improved appreciably. 


DOUBTLESS ON the theory that the “bad news" 
on the domestic front is now out of the way, for 
the time being, at least, the stock price averages 
scored good rallies at mid-week to the accompani- 
ment of considerably heavier trading volume than 
has been characteristic for the past several months. 
Not only has the country now,been provided with 
a clearer idea of the outlook with respect to the 
Administration's ideas concerning the control of 
inflation, but fears that the President would outline 
even more stringent corporate tax theories than 
those recently proposed, did not fully materialize. 
In addition, while finding far from complete ac- 
ceptance in responsible quarters, recent reports 
from Axis capitals in Europe that all there is not 
well, undoubtedly helped sentiment somewhat. 


WITH MOST of the large companies such as those 
listed on the New York Stock Exchange now en- 
gaged in one phase or another of providing the 
materials of war, the OPA's price ceiling does not 
constitute the prime market factor it would other- 
wise be. Some companies will doubtless be ad- 
versely affected, at least temporarily, but there are 
indications that the OPA already realizes that nu- 
merous inequalities will have to be ironed out in 
the course of time. 


OF MUCH greater importance, marketwise, is the 
corporate tax situation. Although the first of the 
President's seven points in his anti-inflation program 
stated that corporate profits must be taxed so as 
to be kept "at a reasonable rate, the word 'reason- 
able’ being defined as a low level," he still is leav- 
ing it up to Congress "to define undue or excess 
profits.’ There is no doubt whatever that tax rates 
will be sharply’ boosted further (one of the prin- 
cipal reasons for the long decline in stock prices), 
but there continues the prospect that Congress will 
not go all the way in meeting even the Treasury's 
ideas in this respect. It is definitely encouraging 
that the House Ways and Means Committee has 
gotten down to holding hearings on the new tax 
legislation, because until the details thereof begin 
to take definite shape it will be impossible for 


‘sorb much of the resultant surplus, but some of it 


stock prices in general to move upward very far 
or for very long. 


RECENT DEVELOPMENTS here bring to the fore 
Great Britain's stock market experience. There, as 
soon as tax rates had been established at levels 
which obviously constituted a maximum, thus re- 
moving the threat of new increases each year, stock 
prices began to improve. Furthermore, with the 
growing shortages of goods on which a large por- 
tion of the English public formerly spent their 
money, funds began to flow more and more into 
securities. Here, too, we are facing such shortages, 
and it is the Administration's policy to fix the prices 
of many of the goods which are available, while the 
purchasing power of a great many individuals has 
risen sharply. War Bonds will quite properly ab- 


(and considerably more than has recently been the 
case) will doubtless seek employment in the stock 
market. 


DESPITE THE lateness of the season the Nazi armies 
have launched no spring offensive worthy of the 
name, and fears that such a push would provide 
another adverse market influence are beginning to 
dissipate in some quarters, although this possibility 
remains and should not be completely ignored. 
Beyond the Pacific, the news continues to be un- 
favorable, but few have looked for any change in 
tenor there for some time to come. 


ONE SWALLOW does not make a summer, nor 
does a several-day market improvement signal a 
reversal of a longer term trend. Nevertheless, it does 
appear that, by and large, the domestic uncertain- 
ties have been quite realistically appraised by the 
36-point drop in the industrial average from its 
high of last year. As previously stated, the ground- 
work for a bull market will not be laid until the 
details of the new tax bill are definitely known. 
But in the meantime, the general run of stocks 
should not go a great deal further on the down- 
side than their recently established lows. 

—Written April 30; Richard J. Anderson. 
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SOME MELTING FOR OPA’S FREEZE?: One 
thing concerning the OPA's price freezing order is 
certain: Many changes and modifications will have 
to be made before the plan becomes sound and 
really workable. As things stand now, there exists 
an exceedingly wide range of prospective profit 
margins as a result of the imposition of a "March- 
maximum" ceiling even as it applies to identical 
items, with the retailers in most instances coming 
out at the smaller end. The reason is that changes 
in retail prices always tend to lag those of wholesale 
prices. Retail price tags are normally based on 
actual cost of the goods involved, rather than on 
replacement prices. And it will be impossible to 
replace many of the goods coming under the freez- 
ing order for the same figures as those which pre- 
vailed last month. Of course, the ceiling as it ap- 
plies to retailers does not become effective until 
May 18, and numerous modifications may be or- 
dered before that deadline. But this does not ap- 
pear to be sufficient time to permit ironing out all 
the inequalities which will be created, and mean- 
while many profit margins will be adversely affected. 


EARNINGS OFF FROM ’41: The quarterly re- 
ports which have been appearing in volume during 
the past several weeks clearly indicate that Ameri- 
can business in general realized smaller earnings 
during the first three months of this year than those 
shown for the same period of 1941, despite a sub- 
stantially higher level of sales. Rising taxes, of 
course, furnish most of the explanation. Because 
corporate management in general is following no 
uniform method in allowing for prospective tax 
increases applicable to this year's results, compila- 
tions of comparative aggregates lose much of their 
former significance. Nevertheless, it is of interest 
to note that a list of nearly 80 manufacturing com- 
panies showed the following group performance: 
Net before taxes increased from about $100 million 
to $170 million. Increased tax charges not only ab- 
sorbed all of that gain, but took over $5 million 
in addition, with the result that indicated net after 
tax allowances registered a 12!/> per cent decline. 
The latter is probably an understatement of the 
average amount by which manufacturing corpora- 
tion earnings will ultimately be-shown to have de- 
clined, inasmuch as numerous companies have con- 
tinued so far to calculate tax deductions at the 
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1941 rates, rather than realistically allowing for the 
inevitably higher rates which will be embodied in 
the 1942 legislation. Even had such allowances been 
provided for, however, the result in many cases 
would still have been sufficient to support materially 
better stock prices than those prevailing. 


CREDIT COMPANIES’ EARNINGS: The larg- 
est of the installment financing companies has now 
reported for the first quarter of the year, for which 
earnings were but |5 per cent smaller than those of 
the initial three months of 1941. On the face of it, 
this showing appears remarkable in light of the fact 
that not only did automobile production for the pe- 
riod amount to less than a third of that of the year- 
ago quarter, but severe restrictions also were 
placed on the retail sales of cars to the public. 
Furthermore, retail sales of such other items as re- 
frigerators and similar "hard" goods which normal- 
ly account for a significant portion of the credit 
companies’ financing activities were likewise re- 
stricted. The explanation is that the companies 
are continuing to receive revenues from the unex- 
pired business on their books (and they also credit 
to current income the monthly share of service 
charges involved), so that the record breaking vol- 
ume of receivables financed during the latter part 
of 1941 continues to be reflected in the 1942 
figures. In other words, if no business whatever 
had been written in the recent January-March 
period, substantial earnings for the three months 
would nevertheless have been realized. However, 
as the business on the companies’ books runs off 
(ie. purchase contracts are paid off), earnings will 
drop if sufficient new business is not obtained as 
an offset. No such volume is in early prospect, 
and acceleration of the downward trend in the 
credit companies’ earnings reports for the remaind- 
er of the year, at least, will doubtless be witnessed. 


THE PRESIDENT’S 7TH POINT: '.... we 
must discourage credit and installment buying .. .”’ 
said President Roosevelt Monday in the last of his 
seven-point program for combatting inflation. This 
has been done rather effectively already, not only 
through the tightening of rules several months ago 
governing ‘time sales," but also through the dis- 
appearance of many of the goods formerly pur- 
chased largely on that basis. Of course, a further 
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tightening may be in mind, and reports are that 
Washington is discussing the possibility of setting 
up regulations for department store charge ac- 
counts. If it is the latter that is on the way, most 
department stores would doubtless welcome some 
uniform set of rules which would remove this type 
of competition among the various establishments, 
and also go far toward solving the problem of delin- 
quent accounts. So far as the stores themselves 
are concerned, the move would be distinctly in 
their favor. 


INCOME STOCK CHANGES: Two of the issues 


heretofore carried in Group | of the "Common 
Stocks for Income" on page 18 are being trans- 
ferred this week to Group 2: May Department 
Stores and G. C. Murphy. May has now reported 
for the fiscal year ended last January, and although 
the indicated $3 dividend rate is adequately cov- 
ered: by the $3.75 earned in that period, tax rates 
are bound to rise further this year and it is possible 
that sales will be affected by inability to secure a 
sufficient volume of goods. In the case of G. C. 
Murphy, it has been calculated that earnings for 
last year, under a 45 per cent normal and surtax 
rate and a 75 per cent excess profits tax maximum, 
would have amounted to approximately $4.55 in- 
stead of the $7.10 actually reported. Thus, if tax 
rates approximating the 45-75 figures are finally 
determined upon by Congress, earnings will be sig- 
nificantly reduced this year. For those reasons, it 
is felt desirable to reclassify wig stocks. 


TRENDS IN BRIEF: Pullman's s car manufacturing 
subsidiary is going to build the first all-steel anti- 
submarine patrol ships ever constructed in the Chi- 
cago area. . . . General Theatres Equipment Cor- 
poration has changed its name to General Preci- 
sion Equipment Corporation, as being more de- 
scriptive of the company's present activities. . . . 
Mack Trucks is far ahead of schedule on war work. 

. American Radiator has deferred action on 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 

Market Call Net 


Issue: Price Price Yield 
National Dairy Products deb. 


*—-100 for sinking fund. 


the dividend usually due at this time—tax uncer- 
tainties are the reason. . . . National Distillers made 
a better-than-average showing in the first quarter. 

. Despite an 8-fold jump in taxes, National Cash 
Register increased March quarter net to 51 cents 
a share, from 30 cents in the like 1941 period... . 
Doehler Die Casting'’s war shipments are rising 
fast. . . . J. P. Morgan and Company has been 
admitted to membership in the Federal Reserve 
system. .. . Atlantic Refining is going to pay a |5- 
cent dividend on June |5—previous quarterly rate 
was 25 cents a share. . . . Allied Chemical sales 
continue to gain. . . . Approximately 65 per cent 
of Otis Elevator's orders are for direct war work. 

. United Gas Improvement has cut the quarterly 
common dividend to 10 cents a share, from 15 
cents paid previously—this is the third reduction in 
15 months and reflects steadily decreasing earn- 
ings... . The N. Y. Stock Exchange has cut its an- 
nual dues to $750—previous amount was $1,000; 
the Big Board is also considering an amendment 
to allow incorporated firms to become members. 

. Hershey Chocolate earned $1.32 a share in. 
the March quarter, contrasted with $1.82 in the 
like 1941 period—this reflects provisions for antici- 
pated higher taxes. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 

WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 

is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 
The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME — ol 
Great Northern Ry. gen. 5s, ‘73... 94 5.32% Not 
Louis. & Nashville ref. 4'/2s, 2003. 94 4.79 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 103'/%, 
Pennsylvania R.R. deb. 4'/2s, ‘70.. 88 5.11 
Western Maryland Ist 52s, '77... 99 5.56 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 81 4.93 Not 
Chic., Burlington & Q. Ist & ref. 

78 6.41 107!/2 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 67 6.72 102 
Southern Pacific sec. 334s, '46.... 86 4.36 102 
‘Walworth Ist 4s, '55............ 88 4.55 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 83 6.02% 105 
Crown Cork $2.25 cum........... 36 6.25 47\/, 
Pure Oil 5% cum. conv.......... 83 6.02 105 
Reynolds Metals 5!/2% cum....... 75 7.33 107'/, 
Union Pacific R.R. 4% non-cum... 77 5.19 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 67 7.46 Not 
Chicago Pneu. Tool $3 cum. conv. 33 9.09 55 
Goodrich (B. F.) $5 cum......... 7.81 100 
Radio Corp. $3.50 Ist cum....... 47 7.45 100 
Youngstown Sheet & T. 514% cum. 80 6.88 105 


COMMON STOCKS FOR INCOME 


Groups! is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


Adams-Millis........... 19 $1.25 6.6% $3.03 $4.00 
Amer. Machine & Fdy... 10 0.94 9.4 1.33 1.37 
Borden Company ...... 19 §61.40 7.4 1.72 1.88 
Carolina, Clinch. & Ohio. 83 5.00 6.0 
Elec. Storage Battery.... 29 2.50 8.6 2.39 3.65 
Gen'| Amer. Transport... 36 3.00 8.3 4.11 3.75 
. National Dairy Products. 13 0.80 6.2 1.66 1.97 
Underwood Elliott Fisher. 31 x2.00 6.4 3.03 5.09 
Union Pacific R.R....... 70 6.00 8.6 6.96 11.19 
Woolworth (F.W.)..... 22 7.3 2.48 2.69 


*With the exception of stocks marked "x", yields are based 


of probable increases in the excess profits tax and a combined 
normal and surtax of 45 per cent, are likely to fall somewhat 
short of the current dividend rate; these issues in Group 2 
should nevertheless continue to be relatively good income 
producers. 


Chesapeake & Ohio..... 28 x$3.00 10.7% $4.31 $5.79 
Continental Can ....... 22 2.00 9.1 2.82 2.62 
Mathieson Alkali ....... 21 8.3 1.72 1.90 
May Department Stores. 31 3.00 9.7 £4.10 3.75 
Murphy (G.C.) ....... 50 4.00 8.0 6.58 7.20 
Standard Oil of Indiana. 20 1.50 7.5 2.20 3.17 
United Pruit .......... 51 4.00 7.8 5.10 5.28 


n 1941 dividends. {—Dividend guaranteed by Atlantic Coast 


Line and Louisville & Nashville. §—Including extras. b—Half year. f—Fiscal years ended January 31, 1941 and 1942. x— 


indicated current rate and basis for yield. 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS Morice, Dividend 
Allis-Chalmers ........... 23 $1.50 $2.84 $3.23 
American Brake Shoe... ... 25 2.20 3.49 3.56 
American Car & Foundry.. 26 sted h5.23 b6.34 
Anaconda Copper ........ 24 2.50 $4.04 
Anaconda Wire & Cable... 26 2.50 4.07 5.94 
Atchison, Topeka & S. F.... 37 2.00 2.69 9.90 
Bethlehem Steel .......... 55 6.00 14.04 9.35 
re 18 2.25 3.10 2.83 
Climax Molybdenum ...... 33 3.20 2.40 3.55 
Commercial Solvents ...... 8 0.55 0.91 0.99 
Crown Cork & Seal ....... 15 1.00 3.90 4.68 
East. Gas & Fuel 6% pfd... 21 ‘2.25 5.05 6.34 
Freeport Sulphur ......... 27 2.00 3.81 3.95 
General Electric ......... 22 1.40 1.95 1.98 
t—Before depletion. b—Half year. 
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h—Fiscal year to April 30, 1941. 


BUSINESS CYCLE STOCKS 


warrant their retention in moderate amount in well diversified 
portfolios, whéfh consistent with general market policy. Natu- 
rally, yarying degrees of speculative risk are represented, and 
in a war’ economy the outlook for some of these issues could 
change abruptly. 


STOCKS.” "Price Dividend 
Glidden Company ....... 13 $1.50 k$I.56 k$3.08 
Great Northern Ry. pfd.... 23 2.00 4.09 6.72 
Kennecott Copper ....... 28 3.25 $4.05 
Lima Locomotive ......... 25 1.00 0.41 6.02 
Louisville & Nash. R.R...... 64 7.00 8.15 16.65 
McCrory Stores .......... 10 1.25 2.05 2.24 
Mesta Machine .......... 24 2.25 3.08 3.61 
National Acme .......... 16 2.00 4.40 6.29 
New York Air Brake....... 28 3.00 4.04 5.05 
Pennsylvania Railroad ..... 20 2.00 3.51 3.98 
MRE ieee 8 0.50 1.21 2.86 
Thompson Products ....... 19 2.50 5.17 5.36 
Tide Water Asso. Oil...... 8 1.00 1.14 2.09 
Timken Roller Bearing ..... 35 3.50 7k. ae 


k—Fiscal years to October 31, 1940 and 1941. 
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CONGRESS DOES not see eye to eye with the Presi- 
dent on all of his new program to mobilize the home 
front. But Roosevelt is in a fighting mood and will bat- 
tle strongly for every point. 


THE OFFICE of Price Administration has liberalized 
its automobile rationing regulations. Object is to in- 
crease the flow of new motor cars to eligible buyers and 
“to assure more uniform treatment” of applicants for 
rationing certificates. Behind this move is the fact that 
400,000 new cars are available for such purposes. This 
is about 60,000 more than originally indicated by manu- 
facturers’ reports. 


MODERN WAR is a great national leveler. But once 
this is done—and the Government has stepped in to as- 
sume many new functions—it is almost impossible to 
make an abrupt post-war reversal. 


ALL PERSONS entering the armed services must now 
apply for National Service Life Insurance within 120 
days, in order to obtain it without physical examination. 
Meanwhile, the War Department reports that more than 
2.5 million applications (averaging $5,000 each) have al- 
ready been written. 


WPB’S Training-Within-Industry branch of the Labor 
Division is showing workers how to boost arms output. 
Since inauguration of job instructor training, this unit 
has stepped up production in “hundreds of war plants” 
as much as 50 per cent. 


THAT 700,000-ton goal for synthetic rubber is a very 
real one. The War Production Board has just announced 
that “All the priority and allocation assistance needed to 
assure the production of not less than 350,000 tons (of 
Buna S) during the calendar year of 1943” will be given. 


ONE HUNDRED more war plants recently reported 
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the establishment of voluntary labor-management com- 
mittees to step up arms production. This brings to 600 
the number of factories cooperating in this phase of Nel- 
son’s war production drive. 


THE OFFICE of Defense Transportation has issued a 
general order curtailing local delivery services. This is 
one of the many steps taken by Eastman’s agency to 
“conserve” transportation facilities and equipment. 


WAGE-HOUR Administration has just reported a 
broad policy on problems arising from the war. One 
feature is that overtime must be paid to a worker whose 
volunteer services as plant watchman in air-raid protec- 
tion duty keeps him engaged to one employer beyond the 
40-hour basic work week. 


AGITATION jor drafting men in the 18-to-19-year 
bracket is already apparent in Congress. Plenty of pro- 
tests on this, but it will probably be voted some time in 
the future. 


OFF THE RECORD, Washington is saying that: Aid 
for auto dealers will come from the RFC. ... WPB is 
making every effort to keep farm output at the highest 
possible level. . . . Wage control is the big question mark 
in our new, price-ceiled economy ... . McNutt, head of 
the new War Manpower Commission, favors a selective 
service policy of “group deferments’’—this is loaded with 
political dynamite.’. .. The “gas” shortage is very real— 
annual driving may be kept down to less than 5,000 
miles. . . . Rationing of electric power for certain regions 
is still in the cards. . . . By and large, paper should be 
plentiful this year. . . ..Peace proposals of Axis origin 
will be seen this summer. . . . Money is going to lose 
much of its former significance. . . . Official sources are 
more optimistic over military prospects of the United 
Nations. . . . Our undersea war is in for a big expansion. 

—Thomas A. Falco. 
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Plastic Parade 
Dials on telephones which were 
formerly made of aluminum and 


more recently of light steel are now 
facing another change—Bell Tele- 
phone Laboratories will soon mold 
them from plastic. Nylon will 
next serve as an insulating covering 
for electrical wires, according to a 
patent filed by duPont—the yarn is 
spun around the wire and then fused 
into a tough, tight coating. 

Johnson & Johnson have discontin- 
ued entirely the manufacture of dental 
floss from silk, and have substituted 
“Vinyon,” the plastic fibre of Ameri- 
can Viscose—the new synthetic floss 
is regarded as superior because its 
tensile strength is much higher than 
the Japanese worm variety. . . . East- 
man Kodak’s new extruded ‘“Tenite” 
moldings are being made in such a 


By Weston Cmith 


D°: for Defense, Inc., will 
train canines to serve as 
sentries around munition plants 
—they’re taught to bite first and 
bark afterwards. 


way as to help hold heavy wallboard 


and insulated ceilings in place—they 


are expected to be used extensively 
in prefabricated houses. Durez 
plastic signs, suitable for homes, es- 
tates, shops, etc., are being prepared 
to order by Woodart Studios—while 
called ‘Markers of Distinction,” they 
are not only smart looking but are 
guaranteed weather-proof, having 
withstood all exposure tests. 


TIN 
WAR- WINNING 


Continental Red Seal 
Engines are in action on 
War-Winning jobs for 
America. Wherever de- 
pendable power is required, 
there you will find Conti- 
nental Engines. Power for 
ship loading hoists — power 
for hundreds of industrial 
purposes. Power for build- 
ing and maintenance of 


highways. Power for agri- 
cultural expansion. Power 
for tanks, jeeps, and air- 


craft. In every field of War- 
Winning work—on land, 
sea, and in the air — there 
is ever-increasing depend- 
ence on dependable Red 
Seal Engines. 


ENTAL 


Lan finental Motors tors (orpora tion 
"MUSKEGON, MICHIGAN: 


Apparel Antics 


Army uniforms are continuing to 
take an increasing amount of rayon— 
a survey made by Industrial Rayon 
reveals that this fabric is now used 
for blouse linings, shirtings, neckties, 
hat bands and cords, chevrons and 
insignia. . With the braid nor- 
mally imported from the Far East 
now practically eliminated by war, 
straw hat manufacturers are looking 
for supplies nearer home—South 
America and the West Indies will 
provide suitable fibres, but if ship- 
ping proves inadequate Florida and 
Mexico may be able to offset short- 
ages....A method for knitting 
stockings with elastic tops but em- 
ploying no rubber has been developed 
by Baker-Cammack Hosiery Mills— 
it is reported that the new stretch-top 
hose can be made on present ma- 
chines with little cost for change-over. 

. A one-piece asbestos suit which 
affords complete protection against 
all flame hazards has been announced 
by Mine Safety Appliances—quick 
access to the suit is provided by a 
single zippered opening. . “More 
absorbent and softer in texture” are 
the claims for the new ‘Royal Red 
Star” diapers being featured by 
George Wood Sons & Company— 
this brand is spun from a unique 
combination of rayon and cotton that 
provides a finish almost as delicate as 
swan’s down. 


Glass Glossaty 


Lack of rubber for rings in sealing 
glass jars will not upset the home 
canning plans after all—Owens-IIli- 
nois Glass is reported to have per- 
fected a new type of closure ring that 
will satisfactorily replace the banned 
seals, while Howe Manufacturing has 
designs on an all-glass jar which can 
be sealed (air-tight) without using 
any ring... . A blast-cushioning glass 
fiber material is being introduced by 
Owens-Corning Fiberglas for perma- 
nent or semi-permanent window cov- 
erings to absorb the shocks of bombs 
—it will withstand the effect of high 
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explosives, either nearby or far away, 
which often shatter windows and 
scatter death-dealing fragments. .. . 
The non-fogging properties of plastic 
glass used in goggles, gas masks and 
aircraft windshields will be enhanced 
by a new process patented by Cela- 
nese Corporation of America—the 
secret is that one side is made more 
capable of absorbing moisture than 
the other. . . . The switch of plumb- 
ing manufacturers to air-filled glass 
balls from the familiar copper floats 
used in water closets will be a real 
contribution to the arms effort— 
something around 125,000 pounds of 
the red metal will be saved annually. 
... “Self - disinfecting” drinking 
glasses will be next if experiments at 
the California Institute of Technol- 
ogy prove successful—the rims are 
coated with a silver-plastic mixture, 
said to kill liquid-borne bacteria. 


Offshoots & Sidelines 


Mead Corporation has perfected an 
inexpensive type of luminous paper 
(purple and green) which will glow 
all night after about four hours ex- 
posure to daylight—in addition to 
serving for many blackout products, 
it will be featured for store window 
displays and theatrical effects. . 
The big electrical companies still 
seem to find time to develop unusual 
devices—patents have just been is- 
sued to (1) General Electric for a 
magnetic ski harness to prevent 
broken ankles, and (2) Westinghouse 
Electric for an automatic method for 
painting huge murals from small 
originals by electricity. . . . The 
“kick” from machine guns mounted 
on airplanes will be reduced by means 
of the new “recoil diminisher” devel- 
oped by Bell Aircraft—use of this 
device removes most of the vibration, 
thus permitting truer aim. . . . United 
Fruit will substantially expand its 
planting of Abaca, a fibre utilized in 
the manufacture of manila hemp— 
some 20,000 acres will be added dur- 
ing the next two years, and supplies 
will be made available to the United 
States Government at, cost. . . . More 


A ddresses of most of the companies 
mentioned in the ‘“New-Busi- 
ness Brevities” will be found in THE 
FINANCIAL “Factograph 
Manual” Other addresses will be 
promptly supplied on receipt of your 
inquiry—the only requirement is a 
self-addressed, stamped envelope. 
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than 20,000 members of the field 
force of the Prudential Insurance 
Company of America will soon be 
selling U.S. War Savings Stamps 
throughout the country—sales will be 
handled through 1,200 regional of- 
fices in forty States... . A musical 
candy box will be the next innova- 
tion from the Frank G. Shattuck 
Company—‘‘Schrafft” chocolates will 
be packed in a cylindrical container, 
the cover of which is a phonograph 
record that can be played. 


Christenings 


The new fast-cooking macaroni of 
Van Camp’s, Inc., is being tested 
under the name of “Tenderoni.” . . . 
Goodyear Tire has registered the 
tradename “All-Weather” for air- 
craft. ... A new metal paint primer, 
which is claimed to be equal in its 
protective value to that of aluminum 
paint, will be featured by Midland 
Paint & Varnish as ““Hyspar.” .. . 
An improved device for fighting fires 
caused by incendiary bombs is a pat- 
ented scoop which will be introduced 
as the ‘“Bom-Skoop” by Yankee 
Maid Products, Inc., the manufac- 
turer... . I. B. Kleinert Rubber turns 
patriotic with “All-American” as its 
new brand name for misses’ dress 
shields. . . : The new weatherproof 
electric socket of Terkelsen Machine 
Company. has been dubbed the 
“Kulka.” . Another self-adhesive 
blackout material for shatterproofing 
windows is on the market, this one 
being offered by Chicago Show Print- 
ing Company under the name of 
“Air-Aid.” .. . Latest in chewing 
confections with a double purpose is 
“Laxi-Gum,” an achievement of the 
Laxi Company. 


lacidentals 


DeBeers Consolidated has started 
promoting diamonds as ‘Sweetheart 
Symbols” for men in the services to 
leave with their best girls, wives, 
mothers and sisters—rings, insignia 
clips and “V” for Victory pins are 
included. . . . Dehydrated foods for 
infants and children are being con- 
sidered by the Dry Pack Company— 
individual packages of dehydrated 
vegetables, such as carrots, beets and 
peas, will be first... . The forth- 
coming advertising campaign of Jant- 
zen Knitting Mills will feature the 
“Watercolors for 1942” in swim suits 
—included are “Air Force Blue,” 
“Bravo Red” and “Rookie Green.” 


We’ve Removed 


Costly Noise 
From 17,216 Offices 


... Yet This is Only Part of Our 
Background of Experience . . . 
Our Nation-wide Distributor 
Organization Can Bring Mod- 
ern Sound-Conditioning To Any 
Building of Any Type or Size... 
Satisfaction Guaranteed. 


CELOTEX 


SOUND CONDITIONING 


In Canada: Dominion Sound Equipments, Ltd. 


THE CELOTEX CORPORATION - CHICAGO 


PREPARING FOR 
HOT WEATHER? 


If you're looking for a 
summer home write us 
and we will refer your 
name to a_ responsible 
real estate dealer or 
agent in the desired lo- 
cality who will promptly 
submit lists for your 
consideration—at no ob- 
ligation or cost to you. 


Please address: Real Estate 
Depertment, Financial World, 
21 West Street, New York. 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 
Each sheet 8!/5 by I inches, sufficient 
for a six months’ arithmetic record. 
Price: $1.00 for 25 sheets 
EDWARD WILLMS, 136 Liberty St., N.Y.C. 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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S. Government bonds sold off 
e moderately on the news of the 
projected $4 billion new money fi- 
nancing in May-June and the high 
grade list in general gave some evi- 
dence of concern over the rapidly 
growing demands made by the war 
machinery upon the money market. 
Municipals sold off on the President’s 
recommendation that this group be 
subjected to Federal surtaxes. The 
speculative markets were spottty, al- 
though a firm tone was shown around 
mid-week in the majority of the sec- 
ondary and defaulted rail group. 


HUDSON & MANHATTAN 5s 


The bonds of this interurban pas- 
senger railroad—both the refunding 
mortgage and the income 5s— 
dropped about a point on the news of 
the serious wreck in Jersey City in 
which several passengers were killed 
and many injured, but the accident 
had only a passing effect on the mar- 
ket and the bonds recovered much 
more rapidly than the casualties. On 
claims above $100,000, the company 
has excess public liability insurance 
extending to $1 million. The H. & 
M.’s accounts include reserves cov- 
ering such accidents and other con- 
tingencies of several times the amount 
of liability exemption in the insur- 
ance contracts. The report for the 
first quarter of 1942 shows net after 
taxes but before bond interest re- 
quirements of $654,317, which com- 
pares with $561,699 in the like 
period of 1941. Although this seems 
to indicate an encouraging trend, the 
figures are subject to later adjust- 
ment when 1942 Federal tax rates 
are established, and the bonds are not 
regarded as having much attraction 
for new purchases. April 1 interest 
on the income bonds was omitted be- 
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cause of the effects of New Jersey 
franchise tax adjustments legislated 
in 1941, 


BROOKLYN U. G. BONDS 


Brooklyn Union Gas Bonds have 
shown pronounced weakness, with 
the debenture 5s down about 10 
points in the last two weeks to a low 
of 72% and sharp declines in the 
mortgage liens. Revaluation of capital 
assets and the declining earnings 
trend place the junior issue in a mar- 
ginal position and the relatively un- 
favorable status of manufactured gas 
companies in a war econoiny suggests 
the probability of continued lack of 
market support for the refunding 5s 
and 6s and even of the first 5s, 1945. 
Under the circumstances, a con- 
structive attitude toward these obliga- 
tions is not warranted, although the 
statistical position is not as bad as 
it may appear at first glance. 

Earnings showed a good measure 
of stability in the years 1937-40, de- 
spite a large increase in depreciation 
allowances. In the 12 months ended 
March 31, fixed charges were cov- 
ered 1.57 times, against 1.65 times in 
the preceding 12-month period, but 


BOND REDEMPTIONS 


Redemption Redemption 
Issue Amount Date Iss Amount 
American Gas & Electric Co. Fairbanks Baenee & Co. deb. 
$725,000 May 21,'42 $750,000 June 1,'42 
American Gas & Electric Co. New York Rys. prior lien A 
1060 100,000 May 21,42 6s, ce 71,000 July 1,°42 
Phelps of Corp. conv. deb. 
American Gas & Electric Co 1,142,800- June 15,"42 
3%s, 1970 .....-eeeeeeeeee 120, ay 21, Toledo Edison Co. deb. 3%s,. 64,000 June 1,’42 
Consolidated Oil Corp. conv. Co. of America 210,000 1°42 
English Lumber Co. Ist mtge. Bank of Charleston coup. & 
dated April 1, 1922........ 61,000 May 1,'42 regist. 1s, dated 1940...... Entire May 1,°42 
22 


the decline is net income was only 


‘half the increase in operating ex- 


penses. Depletion reserves have been 
greatly augmented and the difference 
between book and original cost of the 
properties written off following a re- 
duction in the stated value of the 
capital stock. Thus, although the 
company is in a much less favorable 
position than most electric utilities in 
respect to prospects for maintaining 
operating earnings at pre-Pearl Har- 
bor levels, it contrasts with many of 
the latter in this regard: there is no 
further “water” to be squeezed out, 
even on the application of the most 
severe basis of plant valuation. 

As against a net plant of about $70 
million (original cost less deprecia- 
tion) there are bonds outstanding of 
$48.7 million, a high ratio. However, 
the total amount of the mortgage 
bonds is less than 50 per cent of the 
drastically revalued net plant ac- 
count. This suggests that the com- 
pany will not necessarily run into 
serious difficulties if the war termin- 
ates before the earliest bond maturity. 
On the other hand, the expected con- 
tinuation of the declining earnings 
trend could cause trouble in a long 
war as the $14.7 million first 5s fall 
due on May 1, 1945. 


MISSOURI PACIFIC INTEREST 


Unless some group of bondholders 
interposes a belated objection, com- 
parable to that in the Milwaukee 
case, approximately $6.6 million in 
interest will probably be paid in the 
near future on Missouri Pacific re- 
funding 5s and New Orleans, ,Texas 
& Mexico bonds. The MOP" bonds 
would receive a six months interest 
installment and the Gulf Coast issues 
one year’s interest under the trustees’ 
petition. A hearing was held by the 
Court on April 28 and the matter has 
been taken under advisement for the 
time being. 


LEHIGH COAL & N. 


Lehigh Coal & Navigation con- 
solidated 414s have advanced several 
points to levels around 80 on news 
that the company had asked for ten- 
ders up to $1 million. The funds be- 
came available as a result of the sale 
of the Panther Valley Water Com- 
pany, formerly a wholly owned sub- 
sidiary. Holders of these bonds had 
only a brief opportunity to submit 
tenders, as the announcement was 
made early last week and the time 
limit expired May 1. 
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LEADING 
ACCOUNTANT DIES 


PS Morse, one of the outstand- 
ing accountants in the United 
States, died recently at his home at 
Suffern (N. Y.). He was 73 years 
old. 

Mr. Morse first gained prominence 
in World War I, when he was named 
a Special Attorney General of the 
State of New York. For a period of 
twenty years he was also official ac- 
countant-investigator for the Con- 
troller of the Currency. 

Long a leader in the movement to 
bring about higher standards for his 
profession, Mr. Morse was an active 
supporter for legislation to eliminate 
the conflicting regulations under 
which accountants operate. 

Perley Morse was a vice-president 
and director of the Addressograph- 
Multigraph Corporation and also a 
first vice-president of the Sons of the 
American Revolution. He was the 
author of “Business Machines” and 
of “The ABC of the Government of 
the U. S.,” which was adopted as a 
textbook on civics by the New York 
City Board of Education. 
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group headed by Morgan Stanley & 


Company. This was the largest 
single item in General Aniline’s in- 
vestment account, and it is reported 


that later on other holdings will be © 


similarly liquidated. Included in a 
published list of Aniline’s investments 
also is a 37,880-share block of Sterl- 
ing Products, 5,500 shares of du 
Pont, 10,000 shares of Standard Oil 
of California, 22,299 shares of Mis- 
sion Corporation and 5,900 shares of 
Standard Oil of Indiana. 

This step has given -rise to ex- 
pectations that the company may use 
the funds so realized to retire a 
large block of the outstanding Amer- 
ican I. G. Chemical Corporation 
guaranteed 5%4 per cent debentures, 
due in 1949, totalling around $18 
million. Revently quoted around 
102 on the New York Stock Ex- 
change, the bonds are callable at 100 
(on 60 days’ notice) any May 1 or 
November 1. 
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REAL ESTATE 


CONNECTICUT 


NEW YORK 


ADORABLE COTTAGE on entrancing Berk- 
shire Mountain Lake within 85 miles New York 
City. Extensive level lawns, porches, beautiful 
views, cement docks, boathouse, studio living 
room, stone fireplaces. Modern and charming. 
G. P. BLACKISTON 
55 WEST 42ND STREET, NEW YORK CITY 
TEL.: LAckawanna 4-5041 


FLORIDA 


FOR SALE 
For Investment or Development, Beautiful Mag- 
nolia Springs on St. Johns River and highway 
south of Jacksonville. About one mile waterfront, 
7,200-ft. highway frontage, 272 acres, famous 


flowing spring. Two dwellings, $40,000. 
P. O. BOX 1050 


JACKSONVILLE FLORIDA 


MARYLAND 


FOR SALE—2 modern dwellings (5 rooms), 
near Hanover, Pa.; pictures; $3,800 for both. 
W. J. HOOPER 


OWINGS MILLS MARYLAND 


RESORT FARM, 110 acres, beautiful creek 
frontage, excellent swimming. Resort equipped 
for sleeping, eating, recreation. 20 furnished cot- 
tages, 10 room house, recreation hall. Fine barn, 
farm buildings—with, without stock, tools. Flat 
lands, woods, meadows, hill site ideal develop- 
ment. Established. Excellent income. 


BOX 600, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK, N. Y. 


CALLICOON, N. Y.—4-room bungalow and 

th, well insulated, furnace, garage, all con- 
veniences; 5 minutes’ walk to postoffice, bank, 
chain stores and St. Joseph’s Seminary; beautiful 
view of Delaware Valley; ideal for retired couple. 
Price $3500; $1650 cash. 


FRED FENDT (Owner), CALLICOON, N. Y. 


MODERN BRICK BUILDING, well con- 
structed, 4 stores, 3 apartments, fine basement. 
Excellent investment as is or turned into large 
store or factory. 200 miles from New York City 
in business district. Sell reasonable. Inquire: 


ED. MORGAN 
240 EAST 76TH ST. NEW YORK, N. Y. 


NEW YORK 


COMPELLED TO SACRIFICE 
GENTLEMAN’S ESTATE 


Adjoining Bethpage State Park golf course, 25 
pen high rolling country; beautifully land- 
scaped; costing $75,000. Charming colonial type, 
2%4-story residence; 6 bedrooms, 3 baths, large 
living room, dining room, sclarium, sun parlor, 
butler’s pantry; oil-burning system. 3-car garage, 
4-room, bath apartment. Tennis court, barn, 
stalls, gardener’s cottage, chicken houses. Total 
cost $150,000; 20 acres under cultivation. All 
buildings excellent condition. 32 miles Penn 
station. Quick action necessary. Full price 
$27,500. Terms arranged. Particulars: 


BARNEY HULTZ 
23 SO. MAIN ST., FREEPORT, L. I., N. Y. 


JUST WHAT THE DOCTOR ORDERED 
IN GENTLEMAN’S COUNTRY ESTATE 


25 acres of beautifully landscaped lawns, level 
tillable farmland and woods, bordering Esopus 
Creek, affording boating, bathing, fishing; a com- 
pletely modernized, newly decorated and elec- 
trically equipped home of 14 spacious rooms, 5 
baths, massive open fireplace, hardwood floors ; 
best of heating and water supply. Everything 
in A-1 condition. Conservative value $50,000; 
owner’s inability to enjoy due to war emergency 
work, will sacrifice at $22,000 and for immediate 
sale will include Packard sedan, Ford truck, trac- 
tor, garden tools and some house furnishings. 
Do not hesitate if interested in bargain of high 
class property. Brokers invited to cooperate. 


JOHN C, SAUER 


SAUGERTIES, N. Y. TEL. 777 


RENT THE SUMMER HOME OF A 
FORMER GOVERNOR OF VERMONT 
LAKE PLACID—Magnificent rustic camp com- 
pletely furnished. 4 acres of pine and balsam. 
300’ lake frontage. Speedboat; outboard motor- 
boat; swimming; aquaplaning; fishing. Main 
lodge of logs, separate guest house. 5 master 

rooms, 5 bathrooms, 2 outdoor sleeping 
porches; separate servants’ quarters; food storage 


‘ house; laundry; garages. 10 minutes to railroad, 


public transportation always available. Walk to 
village, movies, golf, tennis. Rental $2,000; easy 
terms for sale. 
OWNER—A. LOEWI 
2 LAFAYETTE STREET N..¥. City 
TEL.: WO 2-5584 


OCEAN FRONTAGE 
A 2-story beautifully furnished home, private 
beach, restricted district; soon will be only 20 
minutes to Broadway—no stop. Priced to sell 
only $13,000. Terms. 5100 Ocean View Ave., 
Sea Gate Harbor, N. Y. 


M. J. SHEA 
3604 UNIVERSITY AVE., SAN DIEGO, CAL. 


FOR SALE 
400 acres, private lake; good trout stream, 5- 
room bungalow. improvements. Barn. 


Chicken coop; finest deer hunting in Sullivan 
County. Price $15,000. 


SACKETT LAKE COLONY COMPANY 
MONTICELLO NEW YORK 


LAKE PLACID—Sale or rent 10-room house, 
5 baths, maid’s quarters, attractively furnished; 
Signal Hill; magnificent view. 

HANCORT, SUNSET FARMS 
WEST HARTFORD CONN. 


247 ACRES — 9-room house, barns; brook and 

and springs; good elevation; $8,000. 
GERTRUDE BURNS, Broker 

STANFORDVILLE NEW YORK 


VERMONT 


A FIND! 
DANVILLE—On W.S. 2, near St. Johnsbury; 
20 acres (tillage, pasture); 14-room, 3-bath 
Colonial house; 8-room, 2-bath annex; office 
building; large sturdy barn; all well furnished 
and modernly equipped; electricity, city water; 
suitable private estate or club, or continued 
operation as Tourists Inn; near lakes and trout 
streams; excellent hunting; magnificent view of 
Green and White Mountains. A bargain for im- 
mediate purchaser, $7,500. 


JOSEPH A. WARK, M.D. 
19 KEITH AVE. BARRE, VERMONT 


As hedge against INFLATION, BUY LAND— 
village and city residences—lake shore and moun- 
tain properties. VERMONT FARMS A SPE- 
CIALTY. Send us your wants. 

VICTORY REALTY CO. 


50 SO. WILLARD ST., BURLINGTON, VT. 


VIRGINIA 


Albemarle County — 446%-Acre Stock Farm & 
Estate. 20 miles Charlottesville, 270 Acres Open 
Land. _Good Barns & Tenant Houses, etc. 
Guest House. Residence with all modern im- 
provements—completely restored—Living Room, 
Sitting Room, Dining & Back Porches, main 
floor. Two bedrooms & bath on 2nd floor. Game 
room, cocktail room, basement. 6 Fireplaces. Farm 
equipment & work-horses, etc. $40,000—Lists 
Available. Farms, Estates, Waterfronts, through- 
out Virginia. 
JOHN REID 
BENNETT REALTY COMPANY 

5TH AND MAIN ST. LYNCHBURG, VA. 
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attitude. The old saying, “Knowledge Is Power,” applies Where Can You 
particularly to investors who are perplexed as to which Find a Better 
way to turn today. Investment? 
Investors should now adopt a flexible investment policy HE average bulletin type of 
Investment Service, costing 
and be alert to adapt themselves most wisely to important $50 to $100 annually, com- 
prises 4 to 12 pages sent to 
new developments as they arise. Without a guide like subscribers each week. Our sub- 


Now the Time for 


Decisive Investment Action 


OU have an urgent, ever-present investment problem 
that will not solve itself and that will be made more 
difficult by your ignoring it or taking a “What’s the Use?” 


scribers tell us that the 4-page 


FINANCIAL WORLD, at a time like this, you are bound “Investment Service Section” now 


incorporated in each issue of 


to make many costly and preventable mistakes—both of FINANCIAL WORLD compares 
favorably, in vital information and 
omission and commission. value, with any of the Investment 


Service Bulletins at any price. In 
this section we give advice to sell ( 
as well as when to buy. And think 


Don’t deprive yourself of the countless major and minor the 
er . ° investor obtains from a $12 sub- 
advantages that a subscription will bring to you for only scription for FINANCIAL WORLD 


—benefits that other services do 


$12 simply because FINANCIAL WORLD is not in- not usually give. 


( 
t 
fallible. You cannot buy infallibility for $100,000 a year. oe ee ee | 
trivial compared to the benefits. 1 
You can, however, for only $12 yearly, secure countless 
ally large renewal percentage and 
real helps to a sounder, safer and better-yielding portfolio 
° ° ° ° in tone to the following: “Your 
than you are likely to achieve without it. gives oll the 
that anyone could expect, and any h 
subscriber getting FINANCIAL f 
WORLD, reading it and following 
Prudence Demands That You its suggestions, gets dollars’ worth $ 
a m of information for every cent of te 
Mail This Coupon Before June 15th cost.” ; 
0 
a no extra cost, two additional helps 
FINANCIAL WORLD M-6 that are of incalculable value to q 
| 21 West Street, New York, N. Y. the inquiring type of investor: P 
For the enclosed $12 please enter my order for all the following: first, a copy each month of the cc 
(a) An immediate survey of my 20 LISTED securities (write on separate sheet). handy pocket reference manual , 
(b) Next 52 weekly pone ¥ FINANCIAL WORLD (1,664 pages of vital invest- entitled “INDEPENDENT AP- : 
ment facts and analyses 
| (c) on 12 issues of es popular monthly stock ratings and statistical manual— PRAISALS OF LISTED STOCKS ’ | 
“INDEPENDENT APPRAISALS OF LISTED STOCKS.” which contains valuable statistical 0 
| (d) The valuable privilege of obtaining securities advice monthly oy Setter as per data in addition to our rating of SC 
ou les. 
| (e) With Unbroken Dividend Records” and “WHAT’S WRONG WITH 
stocks; and, secondly, the privilege 
FOR EXTRA VALUE SPECIAL OFFERS: t 
| (1) Add $1.95 to any offer for Big Indexed Reference Book (March, 1942, Edition), of consulting our Securities Ad- " 
| containing 2,066 “Factographs.” Price alone $3.85. vice Department by letter several th 
0 Send $6 for 6 months’ subscription, including a survey of 10 of your LISTED times monthly in accordance with ye 
| securities. our rules. It will pay you to send es 
$12 at once for 12 months of these h 
n 
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too little.” United Aircraft reported 
a moderate increase in earnings, de- 
spite the fact that the company had 
voluntarily relinquished $16 million 
in profits on U. S. Government con- 
tracts, and accrued taxes to an 
amount $4.1 million greater than that 
of the first quarter of last year. How- 
ever, in this connection, it is impor- 
tant to note that the company recom- 
puted Federal taxes for the 1941 
period. 

Only in such cases are comparisons 
valid. As in the current year, many 
companies accrued taxes early in 
1941 at rates which proved to be in- 
adequate when the revenue legislation 
determining the year’s tax liabilities 
was enacted. Where comparisons are 
made with unadjusted first quarter 
reports for 1941, the effects of the 
overstatement of that period’s earn- 
ings result in misleading conclusions. 


GOOD EXAMPLE 


Take the case of a company whose 
estimated 1942 volume will double 
the rate of 1929 and show a very 
large percentage gain over recent 
years—American Brake Shoe & 
Foundry. If one looks only at the net 
income figure in the first quarter 
statement and this amount were to be 
compared with the earnings for that 
period in 1941 as originally reported, 
it would appear that the company 
had earned 61 cents a share in the 
first three months of 1942, as against 
$1.06 per share in the like 1941 quar- 
ter. But the report which appeared 
in April, 1941, deducted only $385,- 
000 for Federal income and excess 
profits taxes. This proved inade- 
quate; in presenting the current re- 
port, American Brake Shoe has re- 
computed the taxes for the 1941 
period—to afford a more accurate 
basis of comparison—showing tax al- 
lowances of $625,000. The compari- 
son then stands as follows: 1942; 61 
cents a share; 1941; 75 cents a share, 
Which may be considered a satisfac- 
tory showing in view of the fact that 
the company is accruing taxes this 
year on a basis of 7O per cent of 
estimated taxable earnings, a very 
sharp increase over last year’s actual 
tates (more than twice that of 1941 
in the first quarter). 
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Going one step further, we find 
that Brake Shoe increased amortiza- 
tion charges about $100,000 in the 
three months ended March 31 last, 
over the normal rates, because of 
adoption of the five-year amortiza- 
tion of plants used for war business. 
If this added amortization had not 
been taken, the profit for the first 
quarter would have been materially 
higher than that of last year despite 
the doubling of tax deductions. 

Where all the pertinent facts are 
clearly presented, as in the first quar- 
ter report of American Brake Shoe 
and by the remarks of the president 
at the recent annual meeting, it is 
possible to make an adequate analysis 
and to obtain a reasonably clear view 
of the real earnings trend. Unfor- 
tunately, some companies give no in- 
dication whatsoever of the basis of 
accrual of taxes this year. Others 
report earnings before tax deduc- 
tions, which have a very limited signi- 
ficance. Some report earnings on the 
basis of 1941 tax rates, but frequently 
with warnings that higher taxes in 
1942 will inevitably reduce the actual 
earnings. Since the terms of the 1942 
tax bill will not be known for some 
time, this procedure cannot be severe- 
ly criticized, although it may tend to 
confuse the uninitiated. A good 
method of reporting is that followed 
by American Locomotive, American 
Smelting & Refining and _ others, 
showing earnings on the basis of both 
1941 tax rates and that of the Mor- 
genthau proposals. 

While this wide diversity of ac- 
counting methods exists, careful an- 
alysis of the figures will be needed 
—in a degree far surpassing the ex- 
perience of any previous period—in 
order to obtain a true understanding 
of interim reports. 


ICC SETS NEW 
PULLMAN POLICY 


he Interstate Commerce Com- 

mission has moved to prevent 
wastage of one of our most important 
national resources — transportation. 
Effective May 20, travellers who do 
not release sleeping or parlor car ac- 
commodations in time to be offered 
for resale will no longer be eligible 
for refunds. In compliance with the 
purpose behind the new ICC tariff, 
The Pullman Company will carry 
posters in its cars explaining how the 
public can cooperate by utilizing all 
types of accommodations and through 
handling reservations. 


INTERESTING 
FREE 


OKLET 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


LOANS TO QUALIFIED 
BUSINESS CONCERNS 


The subsidiary of a nationally known finance 
company tells borrowers how they can obtain 
preferential terms from _ representative banks 
through the medium of private transactions in 
the open market. Strictest confidence observed. 


WHY RAIL BONDS ARE 
ATTRACTIVE NOW 


Analysis of bonds selling at prices to yield 6% to 
10% that have paid interest from 20 te 50 years. 


INVESTMENT PLAN 


A 5-point program designed to meet today’s needs. 
Offered by N.Y.S.E. firm. 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure and prac- 
~~ in this 24-page booklet, offered by N.Y.S.E. 
rm. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


REORGANIZATION RAILROAD BONDS 


New 29-page survey which contains searching in- 
dividual analyses of 20 defaulted railroad bonds. 
Offered by N.Y.S.E. house. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


Ths booklet brings you the facts about a great 
advance in low cost home heating and air condi- 
tioning systems. Avalable to present and pros- 
pective home owners. 


RAILROAD REORGANIZATION 
SECURITIES 


1942 Outlook of Railroad Reorganization Securities. 
Offered by N.Y.S.E. house. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportions. 


THE INVESTMENT PROBLEMS 
YOU FACE 


Reprint of article by outstanding financial author- 
ty about the history and method of operation of 
one of California’s most favorably known savings 
and loan institutions. 


FULL PAID 
INVESTMENT CERTIFICATES 


Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 345% per annum. Tells what insured 
safety means to you. 


OUR STORY 


This unusual booklet tells the complete story of 
a savings and loan institution which was estab- 
lished in 1885, and has an unequalled record of 
sound and continuous financial service. 


Federally insured. 
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Allied Kid Company 


Earnings and Price Range (KID) 

Data revised to April 29, 1942 20 Saute wane 
Incorporated: 1929, Massachusetts. Office: | |? 
209 South Street, Boston, Massachusetts. 


Annual meeting; Third Friday in September. . 


Number of stockholders about 1,000. 0 $8 
Capitalization: Funded debt...........Non 0 
Capital stock ($5 par).......... 353,502 shs 


DEFICIT PER SHARE $2 


44 
1934 35 36 37 38 39 40 1941 


Business: Manufactures a full line of kid uppers for shoes, 
as well as suedes, prints and kid linings. Plants (in and near 
Philadelphia) have a daily production capacity of about 4,750 
“dozen skins. Company performs preliminary operations such 
as tanning leather and produces finished articles therefrom. 

Management: Has substantial interest in the company. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $4.1 million; cash and equivalent, $872,973. Working 
capital ratio: 4.7-to-1. Book value of stock, $19.41 a share. 

Dividend Record: Payments initiated 1933, continued since 
in varying amounts. Present rate, 25 cents quarterly. 

Outlook: Necessary large stocks of hides and skins often 
involve serious inventory problems, which are aggravated for 
the duration as most raw materials must be imported. Though 
volume usually reflects general purchasing power, indicated 
Government restrictions on styles and leather have unfavor- 
able implications. 

Comment: Though the capital stock is fundamentally specu- 
lative, the company’s conservatism in financial matters may 
permit continuance of moderate dividends. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended June 30: 1936 1937 1938 1939 1940 1941 1942 
Earned per shate... $1.91 $2.19 D$2.34 $1.49 $1.26 fier 
tDividends paid .. 1.00 1.50 0.62% 0.50 0.80 1.10 $$0.25 
tPrice Range: 
Pn cesbbenessee 18% 17% 12% 14% 14 13 §12% 
12 ™ 7 10 8% 10% §10% 


*Earnings based on present capitalization. Dividends and price range through 1936 
are those of the former common stock. {$1.18 for 6 months to December 31; $1.27 
same period in 1940. tIncluding extras. §To April 29, 1942. 


Panhandle Producing & Refining Co. 
Earnings and Price Range (PDF) 


Data revised to April 29, 1942 


Incorporated: 1919, Delaware. Office: Wichita 
Falls, Texas. Annual meeting: Third Tues- 
day in April. Number of stockholders: 


Capitalization: *$703,592 EARNED PER SHARE 
Capital stock ($1 par).......... 905,407 shs in 
DEFICIT PER SHARE 

$2 


PRICE RANGE 


Ons 


Business: A holding company with subsidiaries engaged in 
producing, refining and marketing petroleum. Producing prop- 
erties and refineries are in Texas; refineries have a daily 
capacity of 5,700 barrels. Products are marketed in Texas, 
Oklahoma and New Mexico through 60 bulk and 203 retail 
stations. Tradenamed brands include: “Noxless” gasoline and 
*“Panolene” motor oil; also produces kerosene and fuel oil. 

Management: Unable to show satisfactory earnings. 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1941, $677,175; cash, $303,376. Working capital ratio: 
2.4-to-1. Book value of stock, $2.83 per share. 

Dividend Record: Poor; no payments ever made until 1942. 

Outlook: It appears unlikely that this unit can overcome 
the handicap of high operating costs and lack of integration, 
which place it in a marginal competitive position. 

Comment: Risk factor in this situation is predominating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s Price Range 
>. Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends 
D$0.41 D$0.36 D$0.40 D$0.38 D$1.66 None 2%— %& 
1935 D0.36 D0.04 D0.15 b0.15 D0.81 None %&% 
Fea DO.02 0.08 DO0.05 0.22 0.10 None 4%— 1% 
0.02 0.34 0.29 D0.12 0.39 None 4%— 1 
a 0.01 0.01 4 0.02 0.08 None 2—]1 
Ss D0.01 0.02 D0.003 0.003 0.01 None 2— & 
1940........ 0.01 D0.02 2 0.01 D0.03 None 1 — &% 
| as 0.02 0.08 0.12 0.10 0.32 None 1%— % 
coe one ‘on $0.10 1 


*Based on 16,800 shares $8 preferred and 198,770 shares common through 1937: 
on capitalization outstanding at end of each pe thereafter. Quarterly earnings 
are before Federal taxes. To April 29, 1942. 


The Standard Oil Company (Ohio) 
a Earnings and Price Range (SOH) 


PRICE RANSE 


Data revised to April 29, 1942 


Incorporated: 1870, Ohio. Controlled by 40 |} 
Standard Oil Trust until latter’s dissolution 30 
in 1911. Office: Midland Building, Cleve- 20 
land, Ohio. Annual meeting: First Monday 10 
in April. Number of stockholders (April ts) 
1, 1940): Preferred, 1,706; common, 3,443 
Capitalization: Funded debt......$9,446,676 
Common stock ($25 par).........756,265 shs 1934 °35 “36 °37 °38 °39 “40 1941 


~*Callable at $107.50 per share. 


EARNEO PER SHARE 


Business: A refiner and marketer owning six refineries 
with total capacity of approximately 67,000 barrels daily. Dis- 
tribution is effected through 4,981 service stations, 164 bulk 
stations and several thousand dealers in Ohio. Also markets 
auto accessories, tires, batteries, etc. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1941, $17.6 million; cash, $14.5 million. Working capital ratio: 
1.7-to-1. Book value of common, $66.11 per share. 

Dividend Record: Preferred dividends paid regularly. Ex- 
cept 1934 and 1935, common payments every year since 1912. 
Present annual rate, $1.50 plus extras. 

Outlook: Earnings depend on extent to which military de- 
mand will offset cut in civilian use of petroleum. Effect of 
lack of integration is balanced by low refining and transporta- 
tion costs and by larger crude purchases in nearby areas. 

Comment: Preferred has income appeal; common is a better- 
than-average unit in the oil industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years to Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share. D$3.34 $2.77 $4.77 $3.67 $1.81 $6.64 $7.44 7.47 


Dividends paid .. None None 2.00 1.50 1.00 1.50 2.00 2.507$0.37% 
*Price Range: 

28% 23% 40 45 22% ###41% 48% 

12% 11% 21% 16 16% 17 26% # 38 


*New York Curb Exchange 1934-40 and 1941 high. fTo April 29, 1942. 


The S. S. White Dental Manufacturing Company 
afamnings and Price Range (WDM) 


Data revised to April 29, 1942 20 
PRICE RANGE 
Incorporated: 1881, Pennsylvania, to con- 15 
tinue a business established in 1844 by 10 
S. S. White. Office: 211 South 12th S&t., 


Philadelphia, Pa. Annual meeting: First r) 
Tuesday in April. Number of stockholders 
(December 31, 1941): about 1,900. 


EARNED PER SHARE $3 


a% 


Capitalization: Funded debt........... Non yy M4 

‘apital stock ($20 par)......--.. $1 

Capital stock ($20 par) 298,898 shs 
Business: Manufactures dental instruments, supplies and 


apparatus, flexible shafting and casings used in_ aircraft. 
radios, recording instruments, portable tools, etc. Plants lo- 
cated at Philadelphia and Staten Island, N. Y. 

Management: Among leaders in this specialized industry. 

Financial Position: Strong. Working capital December 31, 
1941, $6.1 million; cash $1.1 million; inventories, $4 million. 
Working capital ratio: 4.8-to-1. Book value of capital stock, 
$28.65 per share. 

Dividend Record: Common payments in every year begin- 
ning 1900. Present indicated annual rate, $1.20 per share. 

Outlook: Expansion of U. S. armed forces is increasing de- 
mand for new dental equipment and instruments. Operations 
of the flexible shafting and casings division will also reflect 
the sharp increase in military business. 

Comment: Shares represent a commitment in a_ highly 
specialized field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’ 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Ranse 
| * * 0.72 0 16%—11 
$0.24 $0.58 $0.48 $0.11 41.36 1.20 23, —12 
0.47 0.42 0.22 0.19 1.30 1.20 $23%—14% 
0.03 D014 D026 DO0.3 7 0.90 154%— 6% 
0.13 D0.04 74 0.87 0.60 15%— 7 
0.22 0.20 0.20 0.54 1.16 0.60 11%— 8% 
ae 0.43 0.67 0.27 0.69 2 1.1 15%—10% 


“Not available. ¢After surtax; quarterly earnings are before this tax, %Listed ™ 
N. Y. Stock Exchange May 15, 1937. §To April 29, 1942. 


(For additional Factographs, please turn to page 28) 
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SEC ORDER 


Concluded from page 8 


records,” made this finding, which 
according to their statement “cannot 
be denied”: that against a property 
base amounting to approximately 
$897 million, senior securities held 
by the public, exclusive of Common- 
wealth’s preferred stock, represent 
approximately $691 million, or 77 
per cent of such base; that Common- 
wealth has outstanding $150 million 
of preferred stock which, with divi- 
dends accumulated thereon, repre- 
sents more than $181 million, or all 
but $25 million of the remaining $206 
million or 23 per cent of such base. 
On a further revaluation of the prop- 
erties, this 23 per cent “equity” may 
well be seriously reduced. 

In addition, the Commission point- 
ed out—among other statements 
which they held to justify reclassifi- 
cation of the preferred as common 
stock under Section 11 (b) 2—that 
the company’s assets consist almost 
entirely of common stocks junior to 
large amounts of outstanding debt 
and preferred stocks of subsidiaries ; 
that its corporate income is almost 
entirely dependent upon the receipt 
of common dividends from such sub- 
sidiaries after satisfaction of their 
substantial fixed charges and pre- 
ferred dividend requirements. 

We have already seen that a num- 
ber of relatively well situated utility 
operating companies have had to re- 
duce their dividends because of the 
effects of increased taxes and other 
factors. This trend will continue, and 
it would be unrealistic to suppose 
that the subsidiaries of C. & S. will 
not be affected. Furthermore, both 
parent and subsidiary companies will 
need a large part, if not all, of their 
cash resources, to help meet the cap- 
ital costs of the extensive program of 
additions and improvements—neces- 
sitated by heavy wartime demand for 
power—which is scheduled over the 
next three years. 

Under the circumstances, the pros- 
pects for continuance of dividends on 
Commonwealth & Southern preferred 
at the present rate—or its equivalent 
—are not encouraging. This situa- 
tion could change, but only in the 
event of a revision in the policies of 
the Administration or the attitude of 
Congress toward the utility industry. 
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What Progress 2 
Will Your "Oar 
Investments Make? 


The position of your investments today is easily determined, but 
the future is hidden by what, to many investors, is an impenetrable 
screen. Countless factors must be accurately weighed and their 
effect on general conditions or on individual securities must be 
gauged; and this calls first for the facilities for determining these 
factors, in addition to knowledge and experience in analyzing and 
applying them when planning your investment campaign and 
deciding what to do with the issues that make up your portfolio. 


It is because of the innumerable difficulties that confront them 
that so many investors are steadily losing ground, and look ahead 
with so much misgivings. They realize that current conditions are 
a challenge to them to utilize the situation to their own advantage. 
They know that others are doing it; but lacking the necessary equip- 
ment, facilities, time and experience to plan their investment 
offensives, they postpone, and delay and dawdle, while their capital 
dwindles and incomes fall away. 


This Is no Time to Sit Tight 


This is no time to “sit tight” or to 
wait for “the market” to give some sort 
of cryptic signal. It is a time for inten- 
sive study, quick but correct decisions, 
and prompt action. Industry is swinging 
rapidly into full war production, and 
you must calculate now the extent to 
which profits from this new business 
may offset or exceed the loss of profits 
from peacetime production by the cor- 
porations in which your capital is in- 
vested. Only then can you decide which 
issues to hold and which to discard. 

It is a difficult job even for those with 
the training and the facilities. The task 


calls for highly expert knowledge, for 
day-in, day-out concentration on the 
many phases of the problems confront- 
ing investors. To help you in combatting 
your problems you need the counsel of 
an organization that specializes in the 
analysis of investment and economic 
data and to the study of the many fac- 
tors that contribute to investment 
values. 

As a client of Financial World Re- 
search Bureau you will follow clear-cut 
recommendations based on factual study, 
calm analysis and scientific reasoning. 
When you follow our procedure you do 
not act on guesswork, tips or hunches. 


For regular service the minimum fee is $125 a year which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified super- 
visory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence— 
and let us discuss the application of the service to your individual situation. 


CLIP AND MAIL 


Financial World Research Bureau 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— 


: 
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Bridgeport Machine Company 


Plough, Incorporated 


Data revised to April 29, 1942 


Incorporated: 1923, Delaware, as successor to 20 
company of same name organized in 1907. 15 
Office: Wichita, Kansas. Annual meeting: 10 
First Monday in April. Number of stock- 5 
holders (May 24, 1940): Preferred 864; o } L=] 
common, 1,494. $2 
EARNED PER SHARE 


Capitalization: Funded debt....... *$500,000 

tPreferred stock 7% cum. 
7,116 shs $1 

Common stock (no par).......... 263,700 shs 1934 35 "36 38 1941 


*Long term bank loan. 7Callable at $110 
a share. 


Business: A selling and rental agent for rotary and cable 
gil and gas well, drilling and fishing tools and equipment and 
similar products. (Manufacture of these items was discon- 
tinued in May, 1940.) Also owns prodpcing and non-producing 
oil and gas leases. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $2.2 million; cash, $573,124. Working capital ratio: 
11.6-to-1. Book value of common, $8.33 a share. 

Dividend Record: Common payments 1923-24, 1930 and 1936- 
37. Irregular payments on preferred from incorporation to 
mid-1939: arrears April 10, 1942, $19.25 a share. 

Outlook: Probable decline in oil drilling activity for the 
duration of the war will intensify effect on company’s earn- 
ings of keen competition in this field. Profits of crude oil 
division depend on proration and crude prices. 

Comment: A substantial risk factor is indicated for both 
equities. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s Price Range 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends («(N. Y. Curb) 
1934.. .2 


8 $0.57 $0.36 $0.04 $1.25 None 3%— % 
1935. 0.20 0.25 0.25 Nil 0.70 None 144%— 3% 
1936. 0.27 0.56 0.41 0.02 1.26 $1.00 21 —13% 
1937 0.64 0.75 0.76 D0.25 1.90 72.00 21%— 7 
1938. DO0.09 D0.03 D0.05 0.01 D0.14 None 10%— 4% 
1939. D0.56 D0.04 D0.18 D0.17 D0.95 None 2% 
1940. D0.13 D0.19 D0.22 D0.34 DO.88 None 73%— 1% 
1941.. D0.28 0.06 Bix on D0.007 None %— 1 


*Based on stock outstanding at end of each period. *Includes $1 in 7% cumulative 
preferred. tNot available. §To April 29, 1942. 


Charis Corporation 


Data revised to April 29, 1942 


Incorporated: 1923. Delaware, as Plough 5 U PRICE RANGE 
Chemical Co., succeeding a business incor- 10 

porated in 1918, which was founded in 1908; — 
present title adopted in 1929. Office: 121 S. 5 

Second Street, Memphis, Tenn. Annual J 
meeting: Third Tuesday in March. Number 
of stockholders (December 31, 1940): 4,969. 
Capitalization: Funded debt........... None 
Capital stock ($7.50 par)........ 300,000 shs 


EARNED PER SHARE 


. . 
1934 °35 ‘36 “40 1941 


Business: Manufactures proprietary medicines and cosmetics. 
Products are widely diversified; best known items are: St. 
Joseph’s remedies (including St. Joseph Aspirin), Penetro 
products, Breethem, Black & White Beauty Preparations, 
Ever-Ready Oil, Mufti Cleaning Fluid and Puck Food Products. 
Distribution is throughout the U. S. and in some 45 (non- 
European) foreign countries, chiefly in Latin America. 

Management: Under leadership of Abe Plough, the founder, 

Financial Position: Strong. Working capital December 31, 
1941, $3.1 million; cash, $722,645. Working capital ratio: 5.9- 
to-1. Book value of capital stock, $10.25 per share. 

Dividend Record: Varying payments in each year since 
initial disbursement in 1931; present rate, 15 cents quarterly. 

Outlook: Although improved consumer incomes point to well 
maintained demand for the company’s products, taxes and sup- 
ply problems will be restrictive factors. 

Comment: Despite the relatively satisfactory earnings and 
dividend record, the shares represent one of the growing units 
in a highly competitive field and must be regarded as some- 
what speculative in caliber. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Price Range 
Six mos. ended: June 30 Dec. 31. Year’s Total Dividends Os me 
$0.61 $0.50 $1.11 $1.20 = 
er 0.64 0.56 1.20 1.20 $20%—16 
Ree 0.50 0.51 1.01 1.10 19 —7 
0.41 0.47 0.88 0.60 7 
es ee 0.42 0.51 0.93 0.60 8 —7% 


*Based on capitalization outstanding at end of respective periods. {Not available. 
tListed on New York Curb Exchange on June 29, 1936. §To April 29} 1942. 


»Eernings and Price Range (CHP) 
Data revised to April 29, 1942 “4 
Incorporated: 1915, New York, as Fifth 10 PRICE RANGE 
Avenue Corset Company. Present name 5 
adopted in 1928. Office: Allentown, Pa. 0 F 
Annual meeting: Last Thursday in March. 
Number of stockholders (December 31, 1941): EARNED PER SHARE $2 
$1 

Capitalization: Funded debt........... None 0 
Capital stock ($10 par).......... 92,050 shs 1934 °35 '36 °37 °39 ‘40 1941 


Schiff Company 


Business: Manufactures and sells women’s under-garments 
(“Three Graces Design” and “Charis”) which have certain 
patented features. Distribution is made through 4 branches 
and 96 district offices and a sales force of about 4,000 women 
by door to door canvass, backed by extensive advertising in 
newspapers and magazines. 

Management: Efficient and long connected with business. 

Financial Position: Adequate. Working capital December 
31, 1941, $767,805; cash, $190.433; marketable securities $300,075. 
Working capital ratio: 7.4-to-1. Book value $12.39 a share. 

Dividend Record: Uninterrupted payments since 1928, with 
occasional extras. Present indicated rate, 60 cents. 

Outlook: Keen competition and rising taxes are holding 
profit margins down. For the duration, supply of necessary 
raw materials will be company’s major problem and may 
result in a curtailment of sa'es volume. 

Comment: The capital stock usually sells at a rather high 
yield basis, reflecting its fundamentally speculative character. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 194 1941 1942 

Farned per share..... $1.37 $1.00 $0.62 $0.87 $0.53 $0.77 Sie 

Dividends paid .. © By 1.37% 0.60 0.55 0.60 0.60 *$0.15 
Price Range (N. Y. Curb): 

22 16% 7% 7% 7% 5% 

scents 15 6% 5 5% 4% 35% *3% 


*To April 29, 1942. 


Data to 20, 1982 Earnings and Price Range (SCF) 
> 

Incorporated: 1920, Ohio. Office: 35 North ° 

4th Street, Columbus, Ohio. Annual meet- 30 PRICE RANGE 

ing: Last Friday in March. Number of 20 eH bea 

stockholders (November 30, 1939): (latest 10 . 

available): Preferred, 148; common, 705. 0 EARNED PER SHARE 

Funded debt ...... $142,500 Yr $2 

Common stock (no par).......... 148,500 shs 1934 °35 °38 "39 ‘40 1941 


7Callable at $110 a share. 

Business: Operates a chain of 285 retail stores selling a 
general line of men’s, women’s and children’s shoes, house 
slippers and rubber footwear, hosiery. Stores are located in 
the central, southern, New England and Atlantic states. 

Management: Major executives are all members of the Schiff 
family; under leadership of R. W. Schiff, president. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $3 million; cash, $468,905. Working capital ratio: 
2.9-to-1. Book value of common, $20.21 per share. 

Dividend Record: Good. Regular preferred dividends since 
issuance. Common payments at varying rates since 1929. 
Present indicated rate, $1 per annum. 

Outlook: Sales prospects are encouraging. but narrower profit 
margins and taxes suggest a less favorable earnings trend 
than that shown through 1941. 

Comment: Relatively small amount of stock outstanding 
tends to limit investor interest. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1935 1936 1937 1988 1939 1940 1941 1942 

Earned per share...... $2.09 $2.66 $1.85 $1.05 $2.01 $2.86 $3.33 Pie 

Dividends paid ........ 2.00 3.25 2.25 1.00 1.25 1.50 1.50 $0.25 
Price Range (N. Y. Curb): 

22% 7% 28 15 15% 14 15 t12 

16% 17% 7% 8 93% 9 8% +1146 


*Adjusted for 50% stock dividend in June, 1937. +To April 29, 1942. 


(For additional Factographs, please turn to page 30) 
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‘LEASED RAIL ISSUES 


Concluded from page 9 


be deducted if there is nothing in the 
lease agreement stating that the lessee 
company is liable for taxes levied on 
the income (rental) received by the 
lessor Or OWning company. 

The issues affect the interests of 
many investors, including large insti- 
tutions, and involve substantial sums 
of money. Thus, an effective presen- 
tation of the leased line stockholders’ 
side of the question to the courts is 
assured. While the prospective liti- 
gation is carried on, the individual 
investor should remember the two 
standard criteria of the value of 
leased line and guaranteed stocks: 
(1) the value of the property to the 
lessee system or as an independent 
property; (2) the financial position 
and prospects of the lessee or guaran- 
tor company. In addition, each stock 
must be analyzed individually to ob- 
tain, in so far as is possible, an ap- 
proximation of the effects of higher 
taxes on the dividend rates in the 
event that the Supreme Court finally 
upholds the line of argument fol- 
lowed in Lackawanna decisions. 


ADVERSE DECISION? 


In this connection, the size of the 
company and the amount of its rental 
income is important. An adverse de- 
cision, in general, would not be as 
serious for small lessor companies 
and their stockholders as for larger 
units. Taxes on corporate incomes 
up to $25,000 are relatively lenient. 
The tax liabilities advance rapidly as 
the scale progresses toward the higher 
brackets, especially in cases where 
companies are subject to excess prof- 
its taxes. The latter factor has not 
been significant for most railroads, 
but the incidence of new taxes will 
be important in leased line situations, 
as well as others, and the application 
of corporate income and excess prof- 
its taxes may well be changed ma- 
terially in the 1942 revenue bill. 

Thus, for a complete picture of 
possible alterations of status of leased 
line stocks—if the recent Circuit 
Court decision indicates the line of 
future judicial determinations—we 
will have to await the clarification of 
the legal problems involved and the 
terms of the Revenue Act of 1942, 


MAY 6, 1942. 


Have You Read These 


Three Stock Market Books? 


First Comprehensive Book in 12 Years on 


“THE SECURITIES MARKET AND HOW IT WORKS”, by Birl 
E. Shultz, former Dean, N. Y. Stock Exchange Institute, 433 
pages. Published 1942 by Harper & Brothers. The only com- 
plete, authoritative and up-to-date book on the mechanics and 
inside workings of the Stock Exchange. An excellent guide on 
rules and entire procedure for anyone who has anything to do 


“NEW METHODS FOR PROFIT IN THE STOCK MARKET”, by 
G. A. Drew, 102 pages. Published 1941, by Metcalf Press. A 
revealing discussion of some of the methods for timing the buy- 
ing and selling points in the Stock Market. The first book to 
take you behind the scenes and show you the workings of 
Elliott’s Wave Principle, the 10% Rule, Hood’s Group Action, 
Quinn’s Divergence Curve, Odd Lot Index, and other methods 
used by Wall Street specialists today.................... $2.50 


* 


“HOW AND WHEN TO BUY AND SELL SECURITIES”, by 
Todd Wright, well known financial editor, 298 pages. From Mr. 
Wright’s wide correspondence from investors, this conclusion 
emerges: “The main reason the average investor loses money 
in stocks is not lack of judgment, but lack of knowledge”. With- 
out understanding the elementary facts of investment and specu- 
lation, judgment can hardly be sound or dependable....... $2.00 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, N. Y. CITY 
New York City buyers add 1% for City Sales Tax 


Add 50c for ‘‘12-Year Price Range’’ or ‘‘10-Year Record of x iry> one Dividends” of all N. Y. S. E. 
Commen Stocks. Price alone $1.00 


The Institute of Mentalphysics, Dept. 


Says Everybody 
HYPNOTIZED 


A strange method of mind and body control, that leads to immense powers 
never before experienced. is announced by Edwin J. Dingle, well-known 
explorer and geographer. It is said to bring about almost unbelievable 
improvement in power of mind. Many report relief of long standing illness. 
Others acquire superb bodily strength and vitality, secure better positions. 
turn failure into success. Often with surprising speed, talents, ability ond 
a more magnetic personality are developed. 

The method was found in remote and mysterious Tibet, formerly a for- 
bidden country, rarely visited by outsiders, and often called the land of 
miracles in the astounding books written about it. Here, behind the 
highest mountains in the world, Mr. Dingle learned the ‘extraordinary 
system he is now disclosing to the Western world. 


He maintains that all us are giants in strength this hypnotism. The method found by Mr. Dingle in 
and mind-power, capable of surprising feats, from the Tibet is said to be remarkably instrumental in free- 
delay of old age to the prolonging of youth, from ing the mind of the hypnotizing ideas that paralyze 
conquest of sickness to the achievement of dazzling the giant powers within us. 
business and professional success. From chil A nine-thousand word treatise, revealing the star- 

ever, we are hypnotized, our powers put to sleep tling results of this system, is now being offered free 
by the suggestions of associates, by what we read, to anyone who quickly sends his name and address. 
and by various experiences. To realize their really Write promptly to the address below, as only a lim- 
marvelous powers, men and women must escape from ited number of the free treatises have been printed. 


213 So. Hobart Bivd., Los Angeles Calif. 
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Chesebrough Manufacturing Co. (Consolidated) 
mings and Price Range (CBM) 


PRICE RANGE 


Data revised to April 29, 1942 
tncorporated: 1880, New York. Office: 17 
State Street, New York. Annual meeting: 
First Thursday in May. 

Capitalization: Funded debt........... 
Capital stock ($25 par).......... 120, 000 a 


Business: Manufactures petroleum jellies trade-marked 
“Vaseline.” Also manufactures camphor ice, eucalyptol and 
_ mentholated petroleum jellies, hair tonic, oxide of zinc oint- 
* ment, and pomade, all of which are sold under the “Vaseline” 
name. Products are distributed by Colgate-Palmolive-Peet. 

Management: Capable and efficient. 

Financial Position: Very strong. Working capital December 
31, 1941, $3.6 million; cash $404,403; marketable securities, $1.7 
million. Working capital ratio: 8.2-to-1. Book value of capital 
stock, $43.71 per share. 

Dividend Record: Liberal and consistent. Payments made 
at varying rates in every year since 1900. Present rate of $4 
plus extras established in 1927. 

Outlook: Growth prospects are not impressive, but existing 
strong trade status is likely to be maintained. Higher taxes 
during wartime will restrict net profit margins, although some 
offset may arise from lower advertising outlays. 

Comment: Stock has had an excellent record as a stable 
income producer, but limited possibilities for increase in 
business volume and new tax burdens suggest lower disburse- 
ments. 


rigs PRICE RANGE OF CAPITAL STOCK: 
Years 193: 1937 1938 40 1941 1942 


1939 19 
per i2 $5. 73 $6.73 32 87 $6.34 $6.27 
Dividends paid .. 11.50 650 7.00 7.00 650 6.00 6.00 6.00 $1.50 
Price Range (N. Y. Curb): 
Ss 150 157 124% 123 128 130 117 110% *83 
EO ccccocesesss 133% 115 105 95% 97 108% 95 72 *72 


*To April 29, 1942. 


Crocker-Wheeler Electric Manufacturing Company 
Earnings and Range (CRO) 


Data revised to April 29, reyes 20 
a originally e stablished mS 1888. 10 ao 
Home Ome and Works at Ampere, N. J. 5 ee 
Annual meeting: Third Wednesday in March. 0 $3 


Capitalization: Funded debt........... None 0 

Capital stock (no par)......... 290,500 shs ree 
1934 "35 "36 38 "39 “40 1941 


Business: Manufactures electric motors and generators, 
transformers, couplings and speed changers. Products are 
used by steel mills, chemical plants, food processing plants 
and manufacturers of air-conditioning systems. Bulk of 
operations now for armament activity. Plants are at Ampere, 
N. J.; sales and service offices in principal cities of U. S. and 
in Argentina. 

Management: Has shown some progress. 

Financial Position: Fair. Working capital December 31, 1941, 
$1.4 million; cash, $367,822. Working capital ratio: 1.8-to-1. 
Book value of capital stock, $13.71 per share. 

Dividend Record: Varying payments 1895-1923 and 1936-37; 
none through 1941. Resumed April 20, 1942. 

Outlook: Armament needs point to a high level of opera- 
tions for the duration. Taxes will be heavier but the favorable 
volume prospects, closer control over operating costs and 
increased operating efficiency should permit reasonably satis- 
factory earnings. 

Comment: Trade position and operating record place the 
shares in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ice Range 
Half-year ended: June 30 Dec. 31 Year’s Total Dividends (N. Y. Curb) 
SES D$0.06 D$0.10 D$0.16 None 8%— 3% 
SSS 6.07 0.05 0.12 None 10 —4 
0.08 0.12 0.20 $0.10 —9 
eae 0.35 0.09 0.44 0.1 20 — 
DO.43 DO0.08 D0.51 None 10%— 3% 
DO0.09 D0.12 D0.21 None 6%— 4% 
ee 0.04 0.09 0.13 None 6%— 3% 
0.96 1.56 2.52 None 3% 


*To April 29, 1942. 
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Lynch Corporation 


H Price R L 
Data revised to April 29, 1942 sEarnings and Price Range (LGL) 


ineorporated: 1928, Indiana, as Lynch Glass an PRICE RANGE 
Machine Company to acquire a business 

originally started in 1915. Present title 30 ooo 
adopted in 1930. Office: Anderson, Indiana. |'° 


Annual meeting: Fourth Friday in March. 0 EARNED PER SHARE 5 
Number of stockholders (December 31, 1941) : an 
Capitalization: Funded debt.......: -....None 
Capital stock ($5 150,000 shs 1934 '35 °36 °37 "38 °39 “40 1941 


Business: The dominant manufacturer of automatic glass 
making machinery. Wholly-owned subsidiaries make refrigera- 
tion equipment, air compressors, and auto lifts; a wrapping 
machine and machines for printing, wrapping, and packaging 
butter, oleomargarine and like products. 

Management: Experienced and progressive. 

Financial Position: Fair. Working capital December 31, 1941, 
$1.2 million; cash, $203,748. Working capital ratio: 3.4-to-1. 
Book value of capital stock, $11.87 per share. 

Dividend Record: Cash payments each year since 1929; 
50% stock dividend in 1935. Present annual rate, $2 a share. 

Outlook: Aided by success of diversification activities, secu- 
lar trend of business is still upward. While emergency con- 
tinues, curtailment of regular-line manufacture will be more 
than offset by armament production. 

Comment: Although small capitalization often makes for mar- 
ket volatility, stock is one of the more favorably situated 
cyclical equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE neues OF CAPITAL eek: 


r’s Price Range 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Curb) 
7 2.15 41 —25% 
1935 $0.60 $0.64 $1.01 $0. 2.85 41%—26% 
, 0.76 0.89 0.74 1.0 3.37 3.00 554%4—34% 
1.61 1.76 1.74 DO0.26 4.76 4.00 
a 0.75 0.83 0.41 0.35 2.34 2.00 39 —24 
eee 0.62 1.00 0.42 0.53 2.57 2.00 34 —23% 
0.85 0.68 0.54 D0.13 1.94 2.00 
0.85 1. 0.5 3.46 2.00 24 —15% 


*Earnings adjusted to present capitalization. “a available. tAfter surtax; quar- 
terly earnings are before this tax. {To April 29, 1942. 


Merritt-Chapman & Scott Corporation 
Earnings and Price Range (MEC) 


Data revised to April 29, 1942 
Incorporated: 1922, Delaware, to acquire 
Merritt & Chapman Derrick & Wrecking 
Co., incorporated 1903, and T. A. Scott Co., 
Inc. Office: 17 Battery Place, New York 
City. Annual meeting: First Monday in 
April. Number of stockholders (December 
31, 1940): Preferred 650; common, 1,200. 


nv 


PRICE RANGE 
EARNED PER SHARE 
DEFICIT PER SHARE 0 


owe 


*Preferred stock 6%% cum. $2 
Series A ($100 par)........... 23,978 shs 1934 °35 °36,'37 38 “40 1941 

Common stock no par............ 292,005 shs 


*Redeemable at $110. Each share of preferred bears a detachable warrant entitling 
holder to purchase one share of common at not more than $30 a share. 

Business: The leading U. S. maritime salvage company, and 
also one of the country’s most important construction organi- 
zations. Construction operations are conducted throughout 
the U. S., while salvage work covers the coasts of North and 
South America, the Great Lakes, and the waters of the Gulf 
of Mexico, the Caribbean Sea and the West Indies. 

Management: Experienced and well qualified technically. 

Financial Position: Adequate. Working capital December 31, 
1941, $3.5 million; cash, $1.5 million. Working capital ratio: 
1.6-to-1. Book value of common stock, $8.70 per share. 

Dividend Record: Discharge of preferred accumulations be- 
gan 1941; arrears March 2, 1942, $25.12% a share. Varyiné 
common payments 1929-31; none since. 

Outlook: Operations are almost entirely dependent on trends 
in the “heavy” industries. War construction and salvage activ- 
ity will sustain business at a high level. High taxes will 
restrict profits gains during the emergency. 

Comment: While occupying a somewhat better position than 
in recent years, preferred remains speculative. Common car- 
ries greater than average risks. 


EARNINGS AND PRICE RANGE OF COMMON STOCK: 

Years ended Dec. 81: 1934 1985 1936 1987 1938 1939 1940 1941 10 

Earned per share Dsl. 98 D$1.18 D80.85 $0.68 $0.47 $0.71 $1.45 $8.90. 

1% 5 6% 5% 


*To April 29, 1942. 


FINANCIAL WORLD 


VALUARLE FOR FUTURE REFERENCE... 
| 
Y | 2 
1934 °35 °36 °37 °38 °39 ‘40 1941 
= 
. 


SILVER SANITY? 


Concluded from page 6 


ly needed shipping space to import 
silver instead of copper, tin, tungsten 
and other critical materials. The only 
alternative, as long as the present 
legislation remains on the statute 
books, would be for war industries to 
buy domestic silver at a price double 
that paid for foreign metal—an ob- 
vious inequity either to the users un- 
able to obtain imported silver or, if 
their prices are increased correspond- 
ingly, to the taxpayers. 

Secretary Morgenthau has repeat- 
edly advocated repeal of the useless, 
expensive and dangerous Silver Pur- 
chase Act. It has no defenders ex- 
cept the silver bloc, whose political 
power has thus far enabled them to 
enforce on the American people a 
policy which cannot be regarded as 
other than sheer extortion. It had re- 
cently been hoped that the fixing of 
wages and prices received by the bulk 
of the population would end their 
patience with the silver grab and put 
a stop to it forever. 

But such hopes have been dashed 
by the latest news—an assurance 
given to the silver senators last week 
by Secretary Morgenthau that the 
Treasury has no plans for seeking 
repeal of this legislation. 


TOLL BONDS:?. 


Concluded from page 14 


reader. But in its own way, it is 
momentous. For, according to the 
Treasury, its litigation is a “test ac- 
tion intended ultimately to prove in 
the courts that the Federal Govern- 
ment has the right under the Consti- 
tution to tax the income from state 
and municipal securities.” 

While the tabulation on page 13 
lists some of the more important pri- 
vate and state-sponsored toll revenue 
obligations, it is not inclusive; rather, 
it is intended to be illustrative. A 
few of them have managed to carve 
a niche for themselves in the invest- 
ment structure. But by and large, 
their investment records have not 
been impressive. 


MAY 6, 1942 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON 


6 Months to March 31 
COMMON STOCK 1942 1941 


American Steel Foundries......... $2.12 $1.55 
Canada Dry Ginger Ale........... 0.81 1.00 
0.36 0.26 
bD0.07 bD0.73 
Walgreen Company ............... 1.19 1.15 
3 Months to March 31 

Air Way Elec, Appliances......... 0.10 0.07 
American Bank Note.............. 0.34 0.32 
American Brake Shoe & Fadry...... 0.61 0.75 
American Investment (Ill.)........ 0.25 0.25 
Amer. Radiator & Stand. Sanitary 0.11 0.15 
American Writing Paper.......... 0.35 0.07 
Anaconda Wire & Cable........... 1.30 1.77 
Babcock & Wilcox....... 0.99 1.82 
Belding Heminway .............. 0.37 0.42 
Beneficial Industrial Loan 0.47 0.60 
Blumenthal (S.) D0.14 0.64 
Bower Roller Bearing............. 0.78 1.15 
Brooklyn Union Gas............... 0.83 0.86 
Brunswick-Balke-Collender ........ 0.29 0.25 
Budd (E. G.) Mfgr... iene 0.45 0.32 
Budd Wheel ..... 0.43 0.37 
Byron Ja ne 1.04 0.07 
Carriers & General.. 0.05 cane 
Gredit. 0.90 1.09 
0.70 0.47 
0.68 1.40 
r 0.85 1.28 
Fairbanks Company .............. 0.23 0.53 
Freeport Guiphur 0.69 0.88 
General Cables Corp............... 0.56 0.65 
General Refractories. .............. 0.55 0.75 
General Shareholdings ............ 0.005 0.03 
Harbison-Walker Refractories...... 0.34 0.34 
Attias Glass... 1.68 1.09 
Hercules Powder 0.81 0.93 
Hudson & Manhattan.............. D0.46 DO0.72 
64:00 0065: 0.48 0.59 
International Business Machines 2.83 2.55 
Kansas City Public eee 0.17 D0.55 
Ringston Products 0.05 0.04 
Long Bell Lumber Corp............ aD0.004 aD0.003 
Loose-Wiles Biscuit ..:........... 0.66 0.59 


EARNED PER SHARE 


3 Months to March 31 
ON COMMON STOCK 1942 194 


Marion Steam Shovel.............. $1.69 $1.38 


McGraw Hill Publishing.......... 0.52 52 
McWilliam Dredging ............. 
Minneapolis-Honeywell Regulator... 
National Acme 
National Aviation ..... 


National Cash Register. 
National Distillers ... 
National Gypeum 
New England Tel. & Tel.......... 
N. Y. & Honduras Rosario Mining 
Noblitt-Sparks Industries ......... 
Otis Elevator 

Pacific Finance oe 
Parmelee Transportation .......... 
Pittsburgh Steel . wa 


0.30 


Ne 


2 
Plymouth Oil ..... 4 
Public Service (N. J.) ‘s 3 


Ruberoid Company ............... 


4 
Sonotone Corp. ae 1 
Southern Calif, Edison. . 8 
5 
Stewart Warner 0 
Sunshine Mining 47 
Thatcher Mfg. D0.003 
Union Carbide & Carbon , 1.14 
United-Carr Fastener ............ 0. 1.03 
U. S. & Foreign Securities........ DO. D0.02 
U. S. & International Securities... DO. D0.05 
0.37 0.57 
ARS. 0.76 0.85 
Victor Chemical Works............ 0.35 0.35 
Virginia Iron, Coal & Coke....... D0.32 DO.02 
12 Weeks to March 28 

12 Weeks to March 21 

12 Months te February 28 

Great Western Sugar.............. 2.35 1.38 
12 Months to December 31 

1941 1940 

Barium Stainless Steel............ D0.13 DO.15 
MacAndrews & Forbes............ 2.31 2.61 
Wright Aeronautical .............. 17.10 11.10 


a—On class A _ stock. b—On class B stock. c—On 
combined A & B shares. D—Deficit. §—Before de- 
preciation and/or depletion. 


DIVIDENDS DECLARED 


American News 
Amer. Rolling Mill........... 25e .. June 15 May 15 
Amer. Smelting & Ref......... 50c .. May 29 May 
Amer. Steel Foundries......... 50c .. June 15 May 29 
.. June 1 May 
Artloom Corp. $7 pf......... $1.75 Q June 1 May 15 
Assoc. Dry Goods 6% Ist pf..$1.50 Q June 1 May 8 
Berland Shoe Stores......... 12%c Q May 1 Apr. 20 
Buckeye Pipe Line............. 1 .. June 15 May 29 
Calif. Water Svc. 6% pf. 

387%c Q May 15 Apr. 30 

37%e Q May 15 Apr. 30 
Can Ind’l Alcohol ‘‘A’’........ 10c .. June 1 May 20 

= 10¢c .. June 1 May 20 
25e Q ay 7 May 
Chain 25c .. May 25 May 11 
50e .. May 26 May 
Colonial Stores, Inc............ 25e Q June 1 May 20 
40c .. June 15 May 8 
Curtis Publishing pr. pf....... 25c .. July 1 June 5 
Diamond Match ............ 37%ec .. June 1 May 12 
Fairbanks, Morse ............! Q June 1 May 
Falstaff Brewing ............. 15e Q May 29 May 15 
Ford Motor (Canada) A & B..25¢ Q June 20 May 30 
Federal Screw Works......... 25c Q June 15 June 
Florida Power 7% pf. ‘‘A’’.. Q@ June 1 May 15 
Q June 1 May 15 

Goodyear Tire & Rub........ «. June 15 May 15 
-. June 15 June 1 
Freeport Sulphur ....... Q June 1 May 15 
Hale Bros. Stores, Inc.. Q June 1 May 15 
Hamilton Watch 6% pf. .$ Q@ June 1 May 15 
Hazel-Atlas Glass .......... 25 Q July 1 June 12 
25c .. May 25 May 11 
25e .. May 25 May 11 
Kendall Co. pt. pf...... .f Q June 1 May 9 
Lane Bryant ........ 25e Q June 1 May 15 
Le Tourneau (R. G.). -50e Q. June 1 May 9 
Manhattan Shirt .............. -. Jume 1 May 11 
45e .. June 15 May 15 
Mohawk Carpet Mills.......... 50e .. June 8 May 25 
Mourttain Prod, .............. 30c S June 15 May 15 
50c .. May 25 May 14 
75e Q June 13 June 3 
Q June 15 May 29 


25¢ 
Newport News Shipbuilding....50e Q June 1 May 15 


Pe- Pay- Hidrs. of 
Rate riod able Record 


Company 
N. Y. Shipbuilding (fdrs. 


$1.50 .. May 21 May 11 
$1.50 .. May 21 May 11 
Norfolk & Western Ry, ....$2.50 Q June 19 May 29 
20e .. June 20 May 
Paramount Pictures .......... 25e¢ Q July 1 June 15 
Phillips Petroleum .,........ 50c Q June 1 May 
Pitney Bowers Post. Meter...10¢ Q ay 20 May 
Pillsbury Flour Mills........ 25c¢ Q 29 May 12 
Quaker State Oil Ref......... 25c .. June 15 May 29 
Railway & Lt. Securities..... 15c .. May 1 Apr. 24 
50c .. May 21 May 11 
45c Q June 12 May 28 
75¢ Q June 10 May 11 
Sherwin-Williams ............ 75c .. May 15 Apr. 30 
Sonotone Corp. June 25 May 28 
50c Q June 1 May 15 
Tempe CO. May 15 May 4 
Tide Water Asso. Oil........ 15¢ Q June 1 May 8 
$1 .. June 15 June 1 
Un. Gas Improvement ........ 10¢c .. June 30 May 
Paging 50c Q Ju 1 June 15 
$1 .. June 20 May 20 
.. June 1 May 14 
Accumulated 
Amer. & Foreign Pwr. $7 pf..35c June 15 May 23 
Do 3 June 15 23 
Am. Public Service 7%...... $1.75 .. June 20 May 29 
Asso. - 4% -. June 1 May 8 
ent. & . West le 
.75 .. June 20 May 29 
DO 6% Pl. 1.50 .. June 20 May 29 
Int. Rys. Cent. Amer. 5% pf.$1.25 .. May 15 May 5 
Kinney (G. R.) $5 pr. pf...$1.25 .. May 25 May 8 
Minn.-Moline Pr. Impl. $6.50 
1. May 15 May 5 
Phoenix Hosiery 7% Ist pf..87%%c June 1 May 18 
Pitts. Steel. 542% pr. pf....$2.75 June 1 May 1 
Poor & Co, $1.50 Cl. A pf...37%c June 1 May 15 
Propper McCallum Hos. 5% pf..$5 Mar. 10 Mar. 
Unit, 2.25 June 1 May 9 
Ss. etures $3. 
15 
Lane Bryant Inc............. 50e .. May 25 May 
Pillsbury” Flour Mills........ .. May 29 May, 12 
educed 
Atlantic Refining .........+.- 
Un. Engineering & Fdry..... 50c 


Reliable 
= 
Company Rate riod _ able 
Acme Steel Co.............+-..$1 @ June 12 May 15 
Acme Wire .. May 15 Apr. 30 
Amer. Fork & Hoe...........25c .. June 15 June 5 
Amer. Home Products.........20c M June 1 May 14 a 
d 
i- 
it ike 
d 
If 
1, 
e- 
14 
ds 
v- 
an 
949 
16% 


Bridgeport Machine Company 


Plough, Incorporated 


Data revised to April 29, 1942 


Incorporated: 1923, Delaware, as successor to 20 

company of same name organized in 1907. 15 

Office: Wichita, Kansas. Annual meeting: 10 

First Monday in April. Number of stock- 5 

holders (May 24, 1940): Preferred 864; o 
1,494. EARNED PER SHARE $2 
Capitalization: Funded debt....... *$500,000 $ 
7Preferred stock 7% cum. 


1934 35 "36 °37 “38 °39 “40 1941 


Common stock (no par).......... 263,700 shs 


*Long term bank loan. 7Callable at $110 
a share. 


Business: A selling and rental agent for rotary and cable 
oi] and gas well, drilling and fishing tools and equipment and 
similar products. (Manufacture of these items was discon- 
tinued in May, 1940.) Also owns producing and non-producing 
oil and gas leases. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $2.2 million; cash, $573,124. Working capital ratio: 
11.6-to-1. Book value of common, $8.33 a share. 

Dividend Record: Common payments 1923-24, 1930 and 1936- 
37. Irregular payments on preferred from incorporation to 
mid-1939: arrears April 10, 1942, $19.25 a share. 

Outlook: Probable decline in oil drilling activity for the 
duration of the war will intensify effect on company’s earn- 
ings of keen competition in this field. Profits of crude oil 
division depend on proration and crude prices. 

Comment: A substantial risk factor is indicated for both 
equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s Price Range 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends (N. Y. Curb) 
1934 $0.28 $0.57 $0.36 $0.04 $1.25 None 3%—  %*% 
1935 0.20 0.25 0.25 Nil 0.70 None 14%— 3% 
1936 0.27 0.56 0.41 0.02 1.26 $1.00 21 —13% 
1937 0.64 0.75 0.76 D0.25 1.90 72.00 21%— 7 
1938 D0.09 DO0.03 D0.05 0.01 D0.14 None 10%— 4% 
1939 D0.56 D0.04 DO0.18 D0.17 D0.95 None 7%— 2% 
1940. D0.13 D0.19 D0.22 D0.34 D0.88 None 73%— 1% 
1941 D0.28 0.06 ee D0.007 None 2%— 1 
1942 §None §24%— 1% 


*Based on stock outstanding at end of each period. ¢Includes $1 in 7% cumulative 
preferred. tNot available. §To April 25, 1942. 


Charis Corporation 


Data revised to April 29, 1942 


Incorporated: 1923. Delaware, as Plough 15 _ PRICE @ANGE 
Chemical Co., succeeding a business incor- 10 

porated in 1918, which was founded in 1908; = 
present title adopted in 1929. Office: 121 S. 5 

Second Street, Memphis, Tenn. Annual ° 


meeting: Third Tuesday in March. Number 
of stockholders (December 31, 1940): 4,969. 
Capitalization: Funded debt........... None 
Capital stock ($7.50 par)........ 300,000 shs 


EARNED PER SHARE 


1934 '37 °39 “40 1941 


Business: Manufactures proprietary medicines and cosmetics. 
Products are widely diversified; best known items are: St. 
Joseph’s remedies (including St. Joseph Aspirin), Penetro 
products, Breethem, Black & White Beauty Preparations, 
Ever-Ready Oil, Mufti Cleaning Fluid and Puck Food Products. 
Distribution is throughout the U. S. and in some 45 (non- 
European) foreign countries, chiefly in Latin America. 

Management: Under leadership of Abe Plough, the founder. 

Financial Position: Strong. Working capital December 31, 
1941, $3.1 million; cash, $722,645. Working capital ratio: 5.9- 
to-1. Book value of capital stock, $10.25 per share. 

Dividend Record: Varying payments in each year since 
initial disbursement in 1931; present rate, 15 cents quarterly. 

Outlook: Although improved consumer incomes point to well 
maintained demand for the company’s products, taxes and sup- 
ply problems will be restrictive factors. 

Comment: Despite the relatively satisfactory earnings and 
dividend record, the shares represent one of the growing units 
in a highly competitive field and must be regarded as some- 
what speculative in caliber. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Price Range 
Six mos. ended: June 30 Dec. 31 Year’s Total Dividends (a. T. Curb) 
0.64 0.56 1.20 1.20 $20%—16 
0.50 0.51 1.01 1.10 19 —7 
0.36 0.31 0.67 0.70 — 
0.50 0.35 0.85 0.60 10%— 7% 
0.41 0.47 0.88 0.60 —7 
0.42 0.51 0.93 0.60 8 —7% 


*Based on capitalization outstanding at end of respective periods. {Not available. 
tListed on New York Curb Exchange on June 29, 1936. §To April 29} 1942. 


Schiff Company 


oscornings and Price Range (CHP) : : Earnings and Price Range (SCF) 
‘sed to April 29, 1942 20 Data revised to April 29, 1942 0 
Data revised to April 29, 1942 15 cance nance Incorporated: 1920, Ohio. Office: 35 North rd 
Incorporated: 1915, New York, as Fifth 10 4th Street, Columbus, Ohio. Annual meet- 30 PRICE RANGE 
Avenue Corset Company. Present name 5 C1: ing: Last Friday in March. Number of 20 Oe Ss os! 
adopted in 1928. Office: Allentown, Pa. 0 stockholders (November 30, 1939): (latest 10 
Annual meeting: Last Thursday in March. available): Preferred, 148; common, 705. id EARNED PER SHARE $4 
Number of stockholders (December 31, 1941): Guanes $2 Capitalization: Funded debt ......$142,500 
579. $1 {Preferred stock 5%% cum. a $1 
Capital stock ($10 par).......... 92,050 shs 1934 "35 “36 °37 “38 “39 ‘40 1941 Common stock (no par).......... 148,500 shs 1934 ‘36°37 °38 “40 1941 
Business: Manufactures and sells women’s under-garments #Callable at $110 a share, 


(“Three Graces Design” and “Charis”) which have certain 
patented features. Distribution is made through 4 branches 
and 96 district offices and a sales force of about 4,000 women 
by door to door canvass, backed by extensive advertising in 
newspapers and magazines. 

Management: Efficient and long connected with business. 

Financial Position: Adequate. Working capital December 
31, 1941, $767,805; cash, $190.433; marketable securities $300,075. 
Working capital ratio: 7.4-to-1. Book value $12.39 a share. 

Dividend Record: Uninterrupted payments since 1928, with 
occasional extras. Present indicated rate, 60 cents. 

Outlook: Keen competition and rising taxes are holding 
profit margins down. For the duration, supply of necessary 
raw materials will be company’s major problem and may 
result in a curtailment of sales volume. 

Comment: The capital stock usually sells at a rather high 
yield basis, reflecting its fundamentally speculative character. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 

Earned per share..... $1.37 $1.00 $0.62 $0.87 | $0.53 0.77 «i 

Dividends paid .. bg 1.37% 0.60 0.55 0.60 0.60 *$0.15 
Price Range (N. Y. Curb): 

22 16% 7% 5% *4% 

15 6% 5 5% 4% 35% *3% 


*To April 29, 1942. 


Business: Operates a chain of 285 retail stores selling a 
general line of men’s, women’s and children’s shoes, house 
slippers and rubber footwear, hosiery. Stores are located in 
the central, southern, New England and Atlantic states. 

Management: Major executives are all members of the Schiff 
family; under leadership of R. W. Schiff, president. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $3 million; cash, $468,905. Working capital ratio: 
2.9-to-1. Book value of common, $20.21 per share. 

Dividend Record: Good. Regular preferred dividends since 
issuance. Common payments at varying rates since 1929. 
Present indicated rate, $1 per annum. 

Outlook: Sales prospects are encouraging. but narrower profit 
margins and taxes suggest a less favorable earnings trend 
than that shown through 1941. 

Comment: Relatively small amount of stock outstanding 
tends to limit investor interest. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 

Earned per share...... $2.09 $2.66 $1.85 $1.05 $2.01 $2.86 $3.33 sos 

Dividends paid ........ 2.00 3.25 2.25 1.00 1,25 1.50 1.50 +$0.25 
Price Range (N. Y. Curb): 

22% 27% 28 15 15% 14 

16% 17% 7% 8 9% 9 


“Adjusted for 50% stock dividend in June, 1937. *To April 29, 1942. 


15. 
8% 11% 


(For additional Factographs, please turn to page 30) 
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“LEASED RAIL ISSUES 


Concluded from page 9 


be deducted if there is nothing in the 
lease agreement stating that the lessee 
company is liable for taxes levied on 
the income (rental) received by the 
lessor Or OWning company. 

The issues affect the interests of 
many investors, including large insti- 
tutions, and involve substantial sums 
of money. Thus, an effective presen- 
tation of the leased line stockholders’ 
side of the question to the courts is 
assured. While the prospective liti- 
gation is carried on, the individual 
investor should remember the two 
standard criteria of the value of 
leased line and guaranteed stocks: 
(1) the value of the property to the 
lessee system or as an independent 
property; (2) the financial position 
and prospects of the lessee or guaran- 
tor company. In addition, each stock 
must be analyzed individually to ob- 
tain, in so far as is possible, an ap- 
proximation of the effects of higher 
taxes on the dividend rates in the 
event that the Supreme Court finally 
upholds the line of argument fol- 
lowed in Lackawanna decisions. 


ADVERSE DECISION? 


In this connection, the size of the 
company and the amount of its rental 
income is important. An adverse de- 
cision, in general, would not be as 
serious for small lessor companies 
and their stockholders as for larger 
units. Taxes on corporate incomes 
up to $25,000 are relatively lenient. 
The tax liabilities advance rapidly as 
the scale progresses toward the higher 
brackets, especially in cases where 
companies are subject to excess prof- 
its taxes. The latter factor has not 
been significant for most railroads, 
but the incidence of new taxes will 
be important in leased line situations, 
as well as others, and the application 
of corporate income and excess prof- 
its taxes may well be changed ma- 
terially in the 1942 revenue bill. 

Thus, for a complete picture of 
possible alterations of status of leased 
line stocks—if the recent Circuit 
Court decision indicates the line of 
future judicial determinations—we 
will have to await the clarification of 
the legal problems involved and the 
terms of the Revenue Act of 1942, 
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Have You Read These 


Three Stock Market Books? 


First Comprehensive Book in 12 Years on 


“THE SECURITIES MARKET AND HOW IT WORKS”, by Birl 
E. Shultz, former Dean, N. Y. Stock Exchange Institute, 433 
pages. Published 1942 by Harper & Brothers. The only com- 
plete, authoritative and up-to-date book on the mechanics and 
inside workings of the Stock Exchange. An excellent guide on 
rules and entire procedure for anyone who has anything to do 
with the securities business......................ceeeees $5.00 


* 


“NEW METHODS FOR PROFIT IN THE STOCK MARKET”, by 
G. A. Drew, 102 pages. Published 1941, by Metcalf Press. A 
revealing discussion of some of the methods for timing the buy- 
ing and selling points in the Stock Market. The first book to 
take you behind the scenes and show you the workings of 
Elliott’s Wave Principle, the 10% Rule, Hood’s Group Action, 
Quinn’s Divergence Curve, Odd Lot Index, and other methods 
used by Wall Street specialists today.................... $2.50 


* 


“HOW AND WHEN TO BUY AND SELL SECURITIES”, b 

Todd Wright, well known financial editor, 298 pages. From Mr. 
Wright’s wide correspondence from investors, this conclusion 
emerges: “The main reason the average investor loses money 
in stocks is not lack of judgment, but lack of knowledge”. With- 
out understanding the elementary tacts of investment and specu- 
lation, judgment can hardly be sound or dependable....... $2.00 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, N. Y. CITY 
New York City buyers add 1% for City Sales Tax 


Add 50c for ‘‘12-Year Price Range’’ or ‘‘10-Year Record of Earnings one Dividends” of all N. Y. S. E. 
Commen Stocks. Price alone $1.00 each 


Says Everybody 
HYPNOTIZED 


A strange method of mind and body control, a legte to immense powers 
never before experienced. is announced by E Dingle, well-known 
explorer and geographer. It is said to Ray gk almost unbelievable 
improvement in power of mind. Many report relief of long standing illness. 
Others acquire superb bodily strength and vitality, secure better positions 
turn failure into success. Often with surprising speed, talents, ability and 
more magnetic personality are 

The method was found in remote and mysterious Tibet, formerly a for- 
bidden country, rarely visited by outsiders, and often called the land of 
miracles in the astounding books written about it. Here, behind the 
highest mountains in the world, Mr. Dingle learned the ‘extraordinary 


system he is now disclosing to the Western world. 


He maintains that all us are giants in strength 
and mind-power, capable of surprising feats, from the 
delay of old age to the prolonging of youth, A 
conquest of sickness to the achievement of aes 
business and professional success. From childhood, 
however, we are hypnotized, our powers put to sleep 
by the ‘suggestions of associates, by what we read, 
and by various experiences. To realize their really 
marvelous powers, men and women must escape from 
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this hypnotism. The method found by Mr. Dingle in 
Tibet is said to be remarkably instrumental in free- 
ing the mind of the hypnotizing ideas that paralyze 
the giant powers within us. 

A nine-thousand word treatise, revealing the star- 
tling results of this system, is now being offered free 
to anyone who quickly sends his name and address. 
Write promptly to the address below, as only a lim- 
ited number of the free treatises have been printed. 


213 So. Hobart Blvd., Los Angeles Calif. 
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Chesebrough Manufacturing Co. (Consolidated) 
mings and Price Range (CBM) 


PRICE RANGE 


Data revised to April 29, 1942 120 
tncorporated: 1880, New York. Office: 17 | 8° 0 
State Street, New York. Annual meeting: 40 
First Thursday in May. 
Capitalization: Funded debt........... 
Capital stock ($25 par).......... 120, Py a 


Business: Manufactures petroleum jellies trade-marked 
“Vaseline.” Also manufactures camphor ice, eucalyptol and 
mentholated petroleum jellies, hair tonic, oxide of zinc oint- 
“ment, and pomade, all of which are sold under the “Vaseline” 
name. Products are distributed by Colgate-Palmolive-Peet. 

Management: Capable and efficient. 

Financial Position: Very strong. Working capital December 
31, 1941, $3.6 million; cash $404,403; marketable securities, $1.7 
million. Working capital ratio: 8.2-to-1. Book value of capital 
stock, $43.71 per share. 

Dividend Record: Liberal and consistent. Payments made 
at varying rates in every year since 1900. Present rate of $4 
plus extras established in 1927. 

Outlook: Growth prospects are not impressive, but existing 
strong trade status is likely to be maintained. Higher taxes 
during wartime will restrict net profit margins, although some 
offset may arise from lower advertising outlays. 

Comment: Stock has had an excellent record as a stable 
income producer, but limited possibilities for increase in 
business volume and new tax burdens suggest lower disburse- 
ments. 


Years to Dec. 31: 1935 1936 1937 1938 1940 1941 1942 

Earned per shave $5. i2 $5.75 $7.46 $6.73 $5.32 $6.34 

Dividends paid .. 11.50 6.50 7.00 7.00 650 600 6.00 6.00 *$1.50 


Price Range (N. Y. Curb) 
124% 123 128 130 117 110% M4 


138% 115 105 95% 97 108% 95 72 


*To April 29, 1942. 


Crocker-Wheeler Electric Manufacturing Company 
Earnings and Puce Range (CRO) 


Data revised to April 29, a 20 
incorporated: 1891, Jersey, succeed 15 Paice 
a business stablished ee 1888. 10 
Home Office and Works a Ampere, N. J. 5 a 
Annual meeting: Third Wednesday in March. ° $3 
Nember of stockholders (December 31, 1940) : $2 
8,150. CARNEO PER SHARE $1 
Capitalization: Funded debt........... Non 
Capital stock (no par)......... 290,500 shs ee 


$i 
1934 °35 "36 38 “40 1941 


Business: Manufactures electric motors and generators, 
transformers, couplings and speed changers. Products are 
used by steel mills, chemical plants, food processing plants 
and manufacturers of air-conditioning systems. Bulk of 
operations now for armament activity. Plants are at Ampere, 
N. J.; sales and service offices in principal cities of U. S. and 
in Argentina. 

Management: Has shown some progress. 

Financial Position: Fair. Working capital December 31, 1941, 
$1.4 million; cash, $367,822. Working capital ratio: 1.8-to-1. 
Book value of capital stock, $13.71 per share. 

Dividend Record: Varying payments 1895-1923 and 1936-37; 
none through 1941. Resumed April 20, 1942. 

Outlook: Armament needs point to a high level of opera- 
tions for the duration. Taxes will be heavier but the favorable 
volume prospects, closer control over operating costs and 
increased operating efficiency should permit reasonably satis- 
factory earnings. 

Comment: Trade position and operating record place the 
shares in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Price 


Range 
Half-year ended: June 30 Dec. Year’s Total Dividends (N. Y. Curb) 
D$0.06 D$0.10 D$0.16 None — 3% 
6.07 0.05 0.12 None 10 —4 
Se 0.0: 0.12 0.20 $0.10 146—9 
0.35 0.09 0.44 0.10 20 
DO.43 DO0.08 D0.51 None 10%— 3% 
D0.09 D0.12 D0.21 None 6%— 4% 
0.04 0.09 0.13 None 6%— 3% 
0.96 1.56 2.52 None 3% 


Lynch Corporation 


Data revised to April 29, 1942 psEamings and Price Range (LGL) 

Incorporated: 1928, Indiana, as Lynch Glass 4 PRICE RANGE 

Machine Company to acquire a business | ‘4 oo 0 0 OQ 

originally started in 1915. Present title 30 oO 

adopted in 1930. Office: Anderson, Indiana. 5 


Annual meeting: Fourth Friday in March. 0 
Yo? of stockholders (December 31, 1941): 


CARNES PER SHARE 


Capitalization: Funded debt......:.... 
Capital stock ($5 par)........... 150,000 shs 


0 
1934 "35 “38 °39 “40 1941 


Business: The dominant manufacturer of automatic glass 
making machinery. Wholly-owned subsidiaries make refrigera- 
tion equipment, air compressors, and auto lifts; a wrapping 
machine and machines for printing, wrapping, and packaging 
butter, oleomargarine and like products. 

Management: Experienced and progressive. 

Financial Position: Fair. Working capital December 31, 1941, 
$1.2 million; cash, $203,748. Working capital ratio: 3.4-to-1, 
Book value of capital stock, $11.87 per share. 

Dividend Record: Cash payments each year since 1929; 
50% stock dividend in 1935. Present annual rate, $2 a share. 

Outlook: Aided by success of diversification activities, secu- 
lar trend of business is still upward. While emergency con- 
tinues, curtailment of regular-line manufacture will be more 
than offset by armament production. 

Comment: Although small capitalization often makes for mar- 
ket volatility, stock is one of the more favorably situated 
cyclical equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE “gece OF CAPITAL STOCK: 


r’s ce Range) 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec: 31 Total Dividends (N. °Y. Curb) 
7 7 2.15 2.00 41 —25\% 
$0.60 $0.64 $1.01 $0.60 2.85 2.00 41%—26% 
es 0.76 0.89 0.74 1.0 $3.37 3.00 554%4—34% 
1.61 1.76 1.74 DO0.26 $4.76 4.00 —26 
0.75 0.83 0.41 0.35 2.34 2.00 —24 
Res 0.62 1.00 0.42 0. 2.57 2.00 34 —23% 
ae 0.85 0.68 0.54 D0.13 1.94 2.00 29%—20 
_ See 0.85 1.03 1.06 0.58 3.46 2.00 24 —15% 


*Earnings adjusted to present capitalization. oa Fe tAfter surtax; quar- 


terly earnings are before this tax. {To April 29 


Merritt-Chapman & Scott Corporation 
Earnings and Price Range (MEC) 


Data revised to April 29, 1942 
Incorporated: 1922, Delaware, to acquire 
& Chapman Derrick & 


Inc. Office: 17 Battery Place, New York 


I I PRICE RANSE 
City. Annual meeting: First Monday in oO 


Number of stockholders (December $4 
1940): Preferred 650; common, 1,200. $2 
Capitalization : Funded debt............ None 0 
*Preferred stock 64%2% cum. $2 
Series A ($100 par)........... 23,978 shs 1934 35 °36,'37 38 “39 “40 1941 
Common stock no par 292, 


+ Redeemable at $110. Each share of preferred bears a detachable warrant entitling 
holder to purchase one share of common at not more » a, $30 a share. 

Business: The leading U. S. maritime salvage company, and 
also one of the country’s most important construction organi- 
zations. Construction operations are conducted throughout 
the U. S., while salvage work covers the coasts of North and 
South America, the Great Lakes, and the waters of the Gulf 
of Mexico, the Caribbean Sea and the West Indies. 

Management: Experienced and well qualified technically. 

Financial Position: Adequate. Working capital December 31, 
1941, $3.5 million; cash, $1.5 million. Working capital ratio: 
1.6-to-1. Book value of common stock, $8.70 per share. 

Dividend Record: Discharge of preferred accumulations be- 
gan 1941; arrears March 2, 1942, $25.12% a share. Varyiné 
common payments 1929-31; none since. 

Outlook: Operations are almost entirely dependent on trends 
in the “heavy” industries. War construction and salvage activ- 
ity will sustain business at a high level. High taxes 
restrict profits gains during the emergency. 

Comment: While occupying a somewhat better position than 
in recent years, preferred remains speculative. Common car- 
ries greater than average risks. 


apg AND PRICE RANGE OF COMMON STOCK: 
Years ended Dec. 31: 19385 1936 1987 1938 1939 1940 1941 194 
Earned per share psi. 13 D$0.85 $0.68 $0.47 $0.71 $1.45 $3.90 
— 10 1% 5 6% 5% %6% 
% 1% «2 3 2 3% 
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SILVER SANITY? 


Concluded from page 6 


ly needed shipping space to import 
silver instead of copper, tin, tungsten 
and other critical materials. The only 
alternative, as long as the present 
legislation remains on the statute 
books, would be for war industries to 
buy domestic silver at a price double 
that paid for foreign metal—an ob- 
vious inequity either to the users un- 
able to obtain imported silver or, if 
their prices are increased correspond- 
ingly, to the taxpayers. 

Secretary Morgenthau has repeat- 
edly advocated repeal of the useless, 
expensive and dangerous Silver Pur- 
chase Act. It has no defenders ex- 
cept the silver bloc, whose political 
power has thus far enabled them to 
enforce on the American people a 
policy which cannot be regarded as 
other than sheer extortion. It had re- 
cently been hoped that the fixing of 
wages and prices received by the bulk 
of the population would end their 
patience with the silver grab and put 
a stop to it forever. 

But such hopes have been dashed 
by the latest news—an assurance 
given to the silver senators last week 
by Secretary Morgenthau that the 
Treasury has no plans for seeking 
repeal of this legislation. 


TOLL 


Concluded from page 14 


reader. But in its own way, it is 
momentous. For, according to the 
Treasury, its litigation is a “test ac- 
tion intended ultimately to prove in 
the courts that the Federal Govern- 
ment has the right under the Consti- 
tution to tax the income from state 
and municipal securities.” 

While the tabulation on page 13 
lists some of the more important pri- 
vate and state-sponsored toll revenue 
obligations, it is not inclusive; rather, 
it is intended to be illustrative. A 
few of them have managed to carve 
a niche for themselves in the invest- 
ment structure. But by and large, 
their investment records have not 
been impressive. 
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CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 6 Months to March 31 EARNED PER SHARE 3 Months to March 31 
ON COMMON STOCK 1942 1941 ON COMMON STOCK 1942 1941 
American Steel Foundries......... $2.12 $1.55 Marion Steam Shovel.............. $1.69 $1.38 
Canada Dry Ginger Ale........... 0.81 1.00 McGraw Hill Publishing.......... 0.52 0.52 
2.52 2.24 McWilliam Dredging ............. 0.58 D0.12 
era are 0.36 0.26 Minneapolis-Honeywell Regulator 1.01 0. 
bD0.07 bD0.73 1.45 1.84 
Walgreen Company ..............- 1.19 1.15 0.06 D0.02 
3 Months to March 31 National Cash Register............ 0.51 0.30 
0.55 0.59 National Distillers ............... 0.52 0.39 
Air Way Elec, Appliances......... 0.10 0.07 National GypewM ....cccccvecccces 0.18 0.14 
American Bank Note.............. 0.34 0.32 New England Tel. & Tel.......... 1.67 1.66 
American Brake Shoe & Fdry...... 0.61 0.75 N. Y. & Honduras Rosario Mining 0.53 0.69 
American Investment (Ill.)........ 25 0.25 Noblitt-Sparks Industries ......... 0.01 1.22 
Amer. Radiator & Stand. Sanitary 0.11 0.15 0.40 0.32 
American Writing Paper.......... 0.35 0.07 0.59 0.44 
Anaconda Wire & Cable........... 1.30 1.77 Parmelee Transportation .......... 0.11 D0.09 
Babcock & Wilcox..... 0.99 1.82 0.81 0.91 
Belding Heminway .............. 0.37 0.42 oo eee 0.29 0.27 
Beneficial Industrial Loan......... 0.47 0.60 ee 0.24 0.56 
Ja D0.14 0.64 0.85 1.32 
Bower Roller Bearing............. 0.78 1.15 0.57 0.53 
Brooklyn Union Gas............... 0.83 0.86 Reliable Stores ... 0.44 0.16 
Brunswick-Balke-Collender ........ 0.29 0.25 Ruberoid Company 0.47 0.49 
1.04 0.07 Southern Calif, Edison............ 0.32 0.48 
Carriers & General............... 0.05 DO0.02 0.05 
Castle (A. M.)...... 0.45 0.93 Stewart Warner ... 0.54 0.30 
Central Foundry .... 0.13 0.08 Sunshine Mining 0.19 0.47 
Checker Cab Mfgr.. D0.74 1.23 Thatcher Mfg. ........ D0.15 D0.003 
errr er 1.54 1.99 Union Carbide & Carbon. 1.01 1.14 
OS ree 0.90 1.09 United-Carr Fastener ............ 0.87 1.03 
0.70 0.47 U. S. & Foreign Securities........ D0.04 DO0.02 
0.68 1.40 U. 8. & International Securities... D0.06 DO.05 
Cutler Hammer 0.62 0.65 0.37 0.57 
r e 0.85 1.28 0.76 0.85 
Driver-Harris ...... _ 1.15 1.98 0.35 0.35 
1.18 1.77 ‘ D0.32 DO.02 
Fairbanks Company .............. 0.23 0.53 Wrigley (Wm.) Jr......... wereene 0.76 1.19 
General Cables Corp. - 0.56 6.65 12 Weeks to March 28 
General Refractories 0.55 0.75 0.37 0.45 
General Shareholdings 0.005 0.03 0.10 DO.002 
i Seer 0.01 0.16 12 Weeks to March 21 
Harbison-Walker Refractories... ... 0.34 0.34 12 Months te February 28 
1.68 1.09 1.77 2.61 
Hercules Powder ... 0.81 0.93 Great Western Sugar.............. 2.35 1.38 
Hinde & Dauch... 0.60 0.29 12 Months to December 31 
Howe Sound ..... §0.99 $0.63 1941 
Hudson & Manhattan.... D0.46 D0.72 Barium Stainless Steel............ D0.13 DO0.15 
0.22 0.39 MacAndrews & Forbes............ 2.31 2.61 
International Business Machines... 2.83 2.55 1.43 1.01 
Kansas City Public Service 0.17 D0.55 Pittston Company .. by D0.04 DO.20 
0.05 0.04 U. 8S. Freight...... 2.70 1.14 
Le Tourneau (R. G.)........ 1.11 1.57 Wright Aeronautical 17.10 11.10 
.75 0.90 
Long Bell Lumber Corp............ aD0.004 aD0.003 a—On class A_stock. b—On class B stock. c—On 
Loose-Wiles Biscuit .............. 0.66 0.59 combined A & B shares. D—Deficit. §—Before de- 
0.64 0.85 preciation and/or depletion. 
Pe- Pay- Hidrs. of 
Iding (far Rate riod able Record 
WHS $1.50 .. May 21 May 11 
Amer. Fork & Hoe........... DS Gt, GB) cccccccece $1.50 .. May 21 May 11 
Amer. Home Products......... Norfolk & Western Ry. ....$2.50 Q June 19 May 29 
THONG 20e .. June 20 May 26 
Amer. Rolling Mill..... ° Paramount Pictures .......... 25e¢ Q July 1 June 15 
Amer. Smelting & Ref ie A Phillips Petroleum .,........ 50e Q June May 
Amer, Steel Foundries. A Mp Pitney Bowers Post. Meter...10¢ Q ay 20 May 
Armeatreng May 4 Pillsbury Flour Mills........ 25¢ Q May May 12 
Artloom Corp. $7 pf......... $1. Q June 1 May 15 Quaker State Oil Ref......... 25e .. June 15 May 29 
1st pf..$1.50 Q June 1 May 8 Railway & Lt. Securities..... 15e .. May Apr. 24 
.. June 15 May 29 co! une 
May 15 r. 30 erwin- ae ay pr. 
3 May 15 = 30 errr rere 5e .. June 25 May 28 
.. June 1 May 20 OR errr 50e Q June May 15 
.. June 1 May 20 Tampa Elec. Co. ....cccceess 5e .. May 15 May 
Qa ay 7 May 2 Tide Water Asso. Oil........ lie Q June May 8 
.. May 25 May 11 United Aircraft ...........0.- $1 .. June 15 June 1 
.. May 26 May 8 Un. Gas Improvement ........ 10c .. June 30 May 
Q June 1 May 20 U. 8. Playing Card........... 50e Q July June 15 
.. June 15 May 8 | U. 8. Steel Corp.............. $1 .. June 20 May 20 
.. July 1 June 5 | Van Raalte ...........+.000- 50c .. June May 14 
d c .. June 1 May 12 Accumulated 
Fairbanks, Morse ............! y 9 
Wulsted Brewing ............ 15¢ ri May 29 May 15 | Amer. & Foreign Pwr. $7 pf..35¢ .. June 15 May 23 
Ford Motor (Canada) A & B..25¢ Q June 20 May 30 Do $6 pf. --.-se se eeeereene 30c .. June 15 -May 23 
Federal Screw Works......... 25c Q June 15 June 1 Am. Public Service 7%......$1.75 .. June 20 May 29 
Florida Power 7% pf. “‘A”’..$1.75 Q June 1 May 15 | Asso. Dry Goods 7% 2 pf...$1.75 .. June 1 May 8 
%e Q June 1 May 15 | Cent. & So. West Util. 7 $1.75 
Goodyear Tire & Rub........ 37%e .. June 15 May 15 150 June 20 May 29 
Gorham Mfg. Co..............50e .. June 15 June 1 gi. 
Freeport Sulphur ............. 50c Q June 1 May 15 | Int. Rys. Cent. Amer. 5% pf.$1.25 .. May 1 ay 
Hale Bros, Stores, Inc......... 25¢ Q@ June 1 May 15 | Kinney (G. R.) $5 pr. pf...$1.25 .. May May 8 
Hamilton Watch 6% pf..... June 1 Map 15 | Pr. Mar 5 
os 1] | Phoenix Hosiery 7% ‘ist pf..87%e |. June 1 May 18 
Q June 20 June 6 Pitts. Steel. 5%% pr. pf....$2.75 .. June 1 May 19 
Kayser (J.) & Co............ 9! May May 11 Poor & Co. $1.50 Cl. A pf...387%ec June 1 May 15 
Kendall Co, pt. pf... Q June 1 May 9 Propper McCallum Hos. 5% pf..$5 .. Mar. 10 Mar. 
Lane Bryant .................25e Q June 1 May 15 | Unit. Gas Corp. $7 pf..-.... $2.25 .. June 1 May 
Le Tourneau (R. G.).......... Q June 1 May 9 | Warner Bros. Pictures woo June 1 May 15 
Manhattan Shirt .............. -. June 1 May 11 
Midwest Oil ...... June 15 May 15 
Mohawk Carpet Mill .. June 8 May 25 | Lane Bryant Ine...........-- 50c May 25 May s 
Mountain Prod. .. S$ June 15 May 15 | Pillsbury Flour Mills........ 2 May 
Nat’l Acme Co.... "9 May 14 educed 
Nat'l. Steel Corp.. @ June 13 June 3 | Atlantic Refining .........+-- June 15 May 21 
Neisner Bros. 25e Q June 15 May 29 May 15 May 5 
Newport News Shipbuilding....50¢c Q June 1 May 15 Un, Engineering & Fadry..... 50c May 19 May 8 
31 
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ing Association (222 carriers in 42 states). 


+Publishers’ Information Bureau’s National Advertising Records. 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 
CHARACTER OF TRADING———— 


Vol. of Sales 


65 N.Y.S.E. 
23. 94.98 24.03 10.70 32.02 429,473 
24. 94.13 23.72 10.65 31.72 390,080 
25. 94.31 23.76 10.66 31.77 156.400 
27. 93.89 23.86 10.60 31.69 281,250 
28. 92.92 23:85 10.58 31.46 312,794 
29. 94.65 24.25 10.83 32.04 412°385 

32 


Issues 
Traded 


No. of No.of Total Un- New New 
Advanc’s Decl. ch’ng’d Highs Lows 
82 494 161 1 157 
110 364 214 0 170 
145 149 152 0 68 
183 228 192 3 95 
132 353 168 0 169 
370 153 162 5 101 


Average 


: Apr. 25 Apr. 18 Apr. 26 ° Apr. 18 Apr. 11 Apr. 19 
Weekly Trade Indicators = Weekly Car Loadings 
Miscellaneous Eastern District " 
{Electrical Output (K.W.H.)... 3,299 3,308 2. 251 74,967 76,347 51,763 
§Steel Operations (% of Cap.).. 98.9 97.6 Chesapeake & Ohio ............ 41,525 42,317 16,293 
Total Car Loadings (cars).... 861,353 846,562 721, 3 Delaware & Hudson ........... 20,205 19,226 13,072 
#Wholesale Commodity Price Delaware, Lackaw’na & West’rn 18,523 18,176 15,728 
*+Crud il Ou bbls.)..... 3581 3545 3.726 Norfolk & Western ............ 31,439 30,752 12,128 
7Crude Oil Output ( ) 
+Motor Fuel Stocks (bbls.)..... 102,897 103,502 103,502 New York, N. Haven & Hartford 32,740 31,716 25,860 
+Gas & Fuel Oil Stocks (bbls.). 110,347 112,506 123,390 
Apr. 18 Apr. 11 Apr. 19 
{Bank Clearings, Outside N.Y.C. 4,124 3,463 3,543 I 17.417 16.460 14°958 
t*Bitum. Coal Output (Tons) 1,875 Western Maryland 17.272 17.970 8499 
F. W. Index of Ind’l Production 172.4 172.2 143.5 Southern Ditrict 
*Daily average. +000 omitted. tWard’s Reports. §As of Atlantic Coast Line ........... 22,878 23,363 19,286 
~the beginning of the following week. {000,000 omitted. Louisville & Nashville ......... 37,989 36,897 22,068 
#Journal of Commerce. xRevised. Seaboard Air Line ............. 18,727 18,858 15,488 
Commodity Prices: Apr. : Apr. 21 Apr. 29 Southern Ry. System .......... 49,296 47,590 39, 721 
Steel Billets, Pitts. (per ton)... $34.00 $34.0 $34.00 Northwest District 
Scrap Steel, Pitts. (per ton).... 20.00 20.00 20.00 Chicago & Great Western. 5,844 5,562 5,367 
Copper, Electrolytic (per Ib.).. 0.12. 0.12 0.12 Chic., Milwaukee, St. Paul & Pac. 29,368 29,204 26,581 
5's > 0.0650 0.0650 0.0585 Chicago & North Western..... 40,630 38,939 38,187 
Hides, Light Native (per Ib.).. 0.15% 0.15% 0.14% Ee SE 15,342 15,201 13,647 
Gasoline Dealer (per Gal.)..... 0.1020 0.1020 0.0820 Central West District 
Crude Oil, Mid. Cont. (per bbl.) 1.11 1.11 0.96 Atchison, Topeka & Santa Fe.. 32,810 29,055 26,965 
Wheat (per bushel) ........... 1.33 5 1.33 % 1.10% Chicago, Burlington & Quincy.. 25,570 24,718 22,381 
0.97% 0.98 %4 0.86% Chicago, Rock Island & Pacific. 22,475 19,183 20,944 
0.0374 0.0374 0.0330 Chicago & Eastern Illinois..... 5,582 5,311 4,886 
™ Southern acific System....... ,701 50,254 43,410 
ederal Keserve Keports Apr.15 Apr.28 tinion 26,399 25,750 22'736 
Santon 101 Cities $11 831 Western Pacific 5,706 5,70 4,104 
Total Commercial Loans ...... 6,874 6/948 5,509 Southwestern District 
. Kansas City Southern .......... 7,023 6,808 4,459 
Total Brokers’ Loans .......... 433 438 461 Missouri-Kansas-Texas 10/168 
Other Loans for Securities.... 400 408 445 Missouri 30981 28836 23471 
U. S. Govt. Securities Held.. 16,435 16,446 13,911 St. Louis-San Francisco 15.410 14750 11/808 
Investments, Except Govt. Bonds 3,716 3,724 3,804 St. Louis-Southwestern ........ 8646 7°639 5 957 
Total Net Demand Deposits.... Texas 8'899 7°783 
Brokers’ Léans (N. Y. C.)....-.. 320 321 323 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,400 2,415 2,239 indication of earnings for the current month. (Compiled from 
Total Money in Circulation .... 11,642 11,624 8,992 Association of American Railroads figures.) 
INDEX OF INDUSTRIAL PRODUCTION 
Monthly MAY. Adjusted for seasonal variation - 1935-39 = 100 Monthly mance 
Indicators 1942 1941 200; | | Indicators 1942 1941 
isher’ N 945,55 .169,283 
Price Monthly figures are those of the 454,497 575,590 
an Commodities Federal Reserve Board Index;-- Trade Peper Ae (pages) : 
191.0 92.7 weekly extensions are based on Commercial Paper... 1,336 1.535 
Finished goods 109.7 93.9 170}— computations by The class Magazines “745 870 
—........... 111.3 90.7 World. ‘Mutual. System $1,053,444 $518,774 
Hides and leather.... 155.8 141.7 160 Tobacco Productions: 
Fuel and lighting.... 82.4 72.9 Cigarettes (units) ...*17, rt *15,528.6 
DS. scceesnesaee 107.8 90.8 150 Cigars (units) ...... *430.3 
Metal products ...... 112.8 112.3 Tobacco (Ibs.) ...... $380 *24.9 
Bite materials 114.8 140 (tbs.) *3.9 *3.9 
2. coholic beverages: 
Miscellaneous ....... 74.0 Spirits (tax 129.5 
Equipment Orders: on 130 oon Grain ‘Spirits 
5 proof gals.) ...... *3.3 
69,515 42.335 120 Beer and Ale (bbis.)  *4.6 *3.8 
iVegetable Packing Stocks: Chain Store Sales: 
Canned Corn (cases)..  _*2.9 *3.7 110 Total (33 chains).... *$398.5  *$319.7 
Canned Peas (cases) .. *1.7 *4.4 Mail Order (3 cos.).. *136.5 *115.7 
Canned Beans (cases) *0.4 *0.9 Variety (24 chains)... *169.9 *131.2 
Bests fences). *1.9 *0.7 100 —— — (4 
ire etai rice rug chains)..... 
Cc te Index ..... 112.5 94.8 {Truck Loading: 
Piece Goods ........ 111.8 87.8 Oleomargarine (lIbs.)....  *28. 
Men’s Wear ......... 104.2 80 Playing Cords (packs). 29 
Infants” 10 a. (tons) : 50.919 
tValue of Securities 57,590 
(N. Y. 8S. E.): 60+ Stocks on Hand... 27,160 —s 
*$58.140 *$52,252 Income Tax Collections: 
684,968 875,988 Excess Profits ....... *728.2 *95.4 
Women’s Magazines.. 671.010 786,617 40 Fluid Milk Sales: ore 
Canadian Magazines.. 209.794 237.697 1932'33 '34 '35 '36'37 '38 '39'40'414') F MAMJ J Daily Average (at.).. *7.5 
Farm Magazines .... 365,516 431,472 1942 Shoe Output (pairs)....  *45.0 43. 


tAt the first of the month. {American Truck- 


te I 
Ne 
F 
F 
P 
P 
F 
P 
P 
P 
Value of 
| 40 Bond Sales 
| Bonds N.Y.S.E. 1 
688 90.28 6,689,900 
446 90.34 3,271,000 97 
603 90.36 6,488,800 "98 
685 90.47 8,187,700 


E>rnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 29 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 


been adjusted for any stock split-ups that may have - 


been effected. Figures for 1941: Earnings, latest re- 


VALUABLE FOR FUTURE REFERENCE 


carey Dividends, paid in full for 1941, including extras; 
rices, final “High and Low” range for full year. Earn- 
ings and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 
Pac!. Motor Car........ 6% 7% 13% 12% 6 4% 4% 3% 
SES 3% 2% 3% 6% 3% 3 2% ee 1% 
Earnings 19 D$0. as” D$0.49 0.22 $0.47 20 D$0.11 $0.04 $0.05 D$0.03 $0.14 
Dividend .. 45 one one one 0.45 ae None None None 0.12 0.10 
(© $5— After 2-for-1 High......... 26% 19% 19% 2514 19% 
Earnings ..... $0.11 0.68 $0.71 $0.85 $0.93 $0.70 $0.37 $0.03 $1.46 1.20 $0.70 ine 
Dividend .. None one None 0.25 0.50 0.80 0.62% 1.00 None one 0.32 $1.00 
Pan- \mer. Pet. & Tr. 35% 34 hake 
(Por 14 14 12 21 20% 17% 9% 8% 10% 10% 
Low ......... 6 8 10% 10 12% 7 6% 5 6% sawn 7% 
Earnings ..... $0. 74 $0.17, D$0.28 D$0.18 $0.10 $0.52 $1.18 $0.08 $1.10 $1.20 $0.46 $1.45 
Dividend ..... 0.80 1.45 0.20 one None 0.60 1.00 None 0.2 0.25 0.46 0.25 
Pan! .ndle Prod. & Ref. High........ 4% 1% 4% 2% 1% 4% 4% 1% tee 
(New) ee eee eee 2 2 1 1% 
Earnings nase .86 bit -66 D$0. 81 0.10 $0.39 $0.08 0.01 D$0.03 D$0.96 $0.32 
Dividend ..... None one None one None None one one None None 
Poraffine 50% 29 42% 80% 97% 90 61% 60% 45 37% 
20% 8% 25% 36 67 325 29 
Earnings ..... ae 3 f$0.85 £$0.83 £$4.24 £$3.10 £$4.57 £$5.28 £$2.44 £$2.80 £$3.40 $3.11 £$3.16 
Dividend ..... 0.50 0.50 2.00 2.00 Zao 4.00 2.00 aaa 2.25 2.20 2.00 
Paramount Pictures ....... ae 12 25 28% 13% 14% 10% 16% 
Low 8 7 5% 6% 4% 10 
Earnings ..... $1.00 —Receivership—— $0.79 $1.18 $1.97 0.55 $0.63 $2.10 $3.06 
Dividend ..... 1.62% -.- None one None one 0.15 0.45 0.90 
Park & Tilford............ a 11 10 36% 35% 21% 37% 34 30 26 18 18 
Lew ........- 3 2 6 17 11 17 18% 16 144% 15 seated 14% 
Earnings ..... D$1.40 D$2.01 1.34 $1.00 $1.07 $1.90 $3.52 $1.89 2.39 2.44 $1.21 2.93 
Dividend .... None one one None None 0.50 3.00 None one one 0.35 one 
Park Utah Cons. Mimes....High......... 2% a 4% 6% 5% 8% 3% 4 2% 2 
2% 2% 2% 1 1 1% 1% 1 
Earnings ..... 23 D$0. o7° D$0.04 D$0.04 D$0.06 D$0.003 #$0.13 D$0.07 D$0.006 #90. 14 D$0.03 D$0.08 
Dividend ..... None None None None None one 0.15 one one 10 0. 0.10 
Potion, 31 19% 27 33 47% 50% 44% 42% 47 44% 30 
Low ......... 17% 11% 12% Pts} 32% 40% 28 31 36 29% ae 24 
Earnings skies $1.46 $1.20 one $1.80 $1.81 $1.88 - $1.85 $1.77 $1.89 $1.67 $1.66 $1.64 
Dividend ..... 1.65 1.30 1.00 1.30 2.10 47$ 1.80 1.70 1.80 1.60 1.60 1.60 
Parker Rust Proof......... 109% 55 494 74 80 83 
(After 3-for-1 Split)...... 32% 29% 21% 21 23% owe 
Earnings ..... $1.52 $0.88 $1.37 $1.70 $2.21 $2.51 $2.75 $1.33 $2.22 $2.50 $1 90° “*2$1. 74 
Dividend ..... 0.79 0.45 0.78 1.06 1.15 2.32% 2.50 1.00 2.00 2.00 1.41 2.00 
Parmelee Transportation... High........ 4% “ +. 2 4% 10 7% 2% 2% 2% 1 
1 A, 4 1% 1% 1% % 
Earnings .... D$1.58 ss” Dg2.97 D 43°. 0.21 0.47 $0.34 D$0.36 D$0.26 D$0.12 D$0.86 $0.20 
Dividend ..... None one one None one one None None None 
Patino Mines ............. High........ 15% 9% 25 pall 15 17% 23% 13% 11% 10% , 14% 
§D$0 31 20” $$0 73” $$0 28” §$0 10” §$0 $$0 $$0 $$0 §$1 $0.35 §2$1 
Dividend ..... None None None None None 0.60 2.00 1.00 one 0.40 0.40 2.15 
Penick & Ford.............. re 46% 32% 60% 67 81 73 64 58% 59% 62% 54 
OS eee 22 25 44 64 60 37 41 48 43 cane 43 
Earnings ..... $2.51 $2.29 $3.70 $3.80 $2.85 $3.52 $0.74 $3.09 $3.95 $2.91 $2.94 $4.33 
Dividend . 1.50 2.00 3.00 3.00 3.00 3.75 1.50 3.00 4.00 3.00 2.78 4.00 
Pommay (3, 44% 34% 56 74% 8434 112% 103% 85% 94% 96% 89% 
5's 26% 13 1 51% 57 69 57 4 71 73 
Earnings ..... $3.13 $1.57 $5.51 $6.29 $6.08 $7.36 “4 $5.40 $6.48 $5.91 $5.43 $6.24 
Dividend ..... 2.40 2.10 1.20 4.40 3.75 7.25 4. a 5.00 5.00 4.09 5.00 
Penn. Coal & Coke......... 6% 6 4% 4% 3 
1% 2% 3 1% 1 
Earnings ..... D$1.76 67 10" D$0.17 20 1. 57 D$0.38 D$0. 80 $0.08 
ividend ..... None None one one None one None None 
Penn.-Dixie Cement ....... 5% 2% 7% 5% 10% 4 was 3% 
sive % % 2 3 4 1% 1 
Dividen None None None None None one 
Penn. Glass Sand (v.t.c.).. High........ 27% 15% 17 16% 17 
Earnings ..... Not D$0.84 D$0.20 0.20 0.77 $1.00 $1.71 $0.81 $1.18 $1.98 $0.73 $1.84 
Dividend ..... Available None one one one 0.50 1.00 0.50 0. ee 1.00 0.42 1.00 
Penn vivania Railread .... High........ 64 23 42% 39 45 soe 24 25% 25 
Earnings ..... $1.51 $1.03 $1.46 $1.43 $1.81 $2.94 $2. o7 $0. 4 $2. 3 $3.51 $1.90 $3.98 
Dividend . (3.25 0.50 0.50 1.00 0.50 2.00 1.25 0.50 1.00 1.50 1.20 2.00 
Peo: os Drug Stores....... High........ 35% 16% 32 66 
iter Steck Div.).. High. . 
75 $2.28 $2.03 $2.32 $2.04 $1.64 $2.00 $2.18 $1.74" $2.26 
Earnings ..... $0.96 $0.7 $1.0 $2.24 
Dividend ite 0.25 0.25 0.25 0.37% 0.93% 2.00 1.25 0.75 0.78% 1.62% 0.86 1.60 
, ' -12 mos. ended June 30. z—Nine. months. #—Before depreciation and/or depletion. D—Deficit. *—Change in fiscal year. §—Sterling only; ex- 
ud 


- Bolivian currency. 
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_ Strategy is the planning of warfare. 
Tactics is the execution of those plans. 


Logistics, the third branch of military science, is the sup- 
plying of everything necessary to strategy and tactics—in the 
right amount, at the right place, at the right time. 


Now, in éotal war, we must apply the science of Logistics to 
all of our activities as a nation—civilian as well as military. 
WE-ALL are part of the Victory Program. 


Our supply lines are literally life lines of the United Nations. 
Man-power and munition-power are the controlling factors. 


Today, Logistics dictates strategy—determines tactics. 


Congress has appropriated billions of dollars but it cannot 
appropriate one single second of time. | 


Time favors those who appreciate it as the priceless com- 
modity it now is. 


In war, when we save time we save lives—and we make our 
individual contribution to Victory. 


DEPARTMENT OF LoGIsTICs 


INTERNATIONAL Business MacuINges CorPORATION 


This mexieigi appeared in every daily newspaper, both English and for- 
eign language,*in the United States and Canada, on March 30, 1942 
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